Nabajuga Educational & Charitable Trust

Instrument Amount Rating Action
Term Loans Rs. 14.5 crore [ICRA]BB (Stable) assigned

ICRA has assigned an [ICRA]BB (pronounced ICRA double B) rating to the Rs. 14.5 crore” term loans
of Nabajuga Educational & Charitable Trust (NECT)'. The outlook on the long term rating is Stable.

The rating takes into account NECT’s established track record in imparting education, which is ably
supported by the experience of the Trustees, and its favourable financial profile as reflected by healthy
profitability, modest gearing and debt protection metrics. The rating also takes note of NECT's
moderate scale of operations, its limited financial flexibility of the Trust as fee structure is entirely
regulated by the State Government and the large capital expenditure plans, which coupled with the
large debt repayment obligations in October’13 is likely to stretch the liquidity profile of the Trust going
forward. In ICRA’s opinion, timely receipt of fees from students would be a critical determinant of its
credit quality.

Company Profile

Incorporated in 1999, NECT currently runs an engineering college under the name Mahavir Institute of
Engineering and Technology, Bhubaneswar, Odisha. MIET was set up in the year 2001 and currently
offers undergraduate and post graduate courses in Engineering. Apart from this, it also offers courses
in MBA and MCA. In 2008, the Trust also set up Orissa Institute of Engineering and Technology
(OIET), Dhenkanal, to provide diploma courses.

Recent Results

During FY13, NECT reported a profit after tax (PAT) of Rs. 3.87 crore on the back of an operating
income of Rs. 16.64 crore as against a PAT and Ol of Rs. 3.53 crore and Rs. 15.87 crore respectively
during FY12.
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