
        

 

P Kishanchand Textiles Ltd. 
 
Instrument Amount Ratings Action 

Short-term non fund-based facility – Import Letter of Credit  Rs. 11.00 crore [ICRA]A4; Assigned 

Short term non fund based facility – Buyer’s credit (Rs. 7.50 Cr)* [ICRA]A4; Assigned 

Long term fund based – Cash credit (Rs. 3.00 Cr)* [ICRA]B; Assigned 

*sublimit within Import Letter of Credit 
 
ICRA has assigned a long-term rating of [ICRA]B (pronounced ICRA B)

 *
 to the Rs.3.00 crore

†
 cash 

credit fund based facilities of P Kishanchand Textiles Limited (PKTL or the company).  ICRA has also 
assigned [ICRA]A4 (pronounced ICRA A Four) rating to the Rs. 7.50 crore buyer’s credit facility of the 
company. ICRA has also assigned a short-term rating of [ICRA]A4 (pronounced ICRA A four) to the 
Rs. 11.00 crore non fund based facilities of the company. The cash credit facility of Rs 3.00 crore and 
buyer’s credit facility of Rs. 7.50 Crore are sub limits of non fund based limit of Rs.11 crore and the 
combined utilisation should not exceed Rs.11 crore at any point of time. 
 
The assigned ratings are constrained P Kishanchand Textiles Limited (PKTL) ‘s small scale of 
operations and low value added nature of the business with entire revenues accruing from fabric 
trading; this coupled with highly fragmented nature of the fabrics trading industry keeps the profitability 
margins under pressure. The ratings also factor in the concentration risks arising from the company’s 
high dependence on a few suppliers and customers. Further, the company’s working capital funding is 
largely through LC backed creditors resulting in high TOL/TNW of 3.99X as on March 31, 2014 
 
The ratings, however, favourably considers the vast experience of the promoters in fabric trading 
business, and benefits accruing from being located in textile hub of Bhiwandi, which provides 
advantages in terms of proximity to suppliers and customers. 
 
About the Company 
Established on January 1998, P Kishanchand Textiles Limited is engaged in trading of fabrics like 
denims, ramie fabrics, greige fabrics, dyed fabrics, knitted fabrics etc. The fabrics are sold through a 
network of wholesalers located in Maharashtra, Haryana and Delhi. The company has a warehouse in 
Bhiwandi (Thane district in Maharashtra) and its registered office is in Mumbai. 
 
Recent Results: 
PKTL has reported a net profit of Rs. 0.04 crore on an operating income of Rs. 15.36 crore for the year 
ending March 31, 2014 and has recorded an operating income of Rs.26.01 crore as 31st December 
2014.  
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Analyst Contacts:  
Mr. Anjan Ghosh (Tel. No. +91-22-3047 0049) 
aghosh@icraindia.com 
 
Relationship Contacts: 
Mr. L. Shivakumar, (Tel. No. +91-22-2433 1084) 
shivakumar@icraindia.com 

                                                           
*
 For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating 
Publications 
†
 100 lakh = 1 crore = 10 million  
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