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Instrument Amount Rating Action 

 In crore March 2016 

Fund based Limits – Cash Credit Enhanced from 3.55 to 5.00  [ICRA]BBB+ (stable) reaffirmed 

Non Fund based Limits 
 (LCs, Bill Discounting.) 

Enhanced from 180.70 to 
238.50 

 [ICRA]A2+ reaffirmed 

 
ICRA has reaffirmed the [ICRA]BBB+ long term rating to enhanced Rs. 5.00 crore fund based limits and [ICRA] 
A2+ short-term rating to Rs. 238.50 crore non-fund based limits of Parmar International Private Limited (PIPL). 
The outlook on the long-term rating is stable. 
 
The rating reaffirmation takes into account the healthy growth exhibited by company (2010-15 CAGR) 23.6%, 
improvement in profitability during FY15 and 9mFY16 (after decline in FY14) and healthy financial profile led by 
healthy capital structure with sustained low working capital intensity and low capex requirements of business. 
The rating also takes into account PIPL’s established relationships with international suppliers of PVC Resins, 
medium to long term favorable demand scenario for import of PVC resins in India, established relationship with 
small and medium enterprises (SME) and pan India distribution network which acts a barrier to competitive 
displacement. However, the ratings are constrained by its modest scale and size, lack of revenue 
diversification, low profitability, susceptibility to removal of anti-dumping duty and low entry barriers for PVC 
resins trading business. The company profitability declined during FY14 on account of higher competitive 
intensity and expiry of anti-dumping duty in January 2014, though improved subsequently on account of 
reinstatement of Anti-dumping duty from May 2014.  
 
Going forward, the company is expected to post healthy growth rates over the medium term; though significant 
increase in working capital cycle from current levels could negatively impact the capital structure and liquidity.  
 
Company Profile 
Parmar International Private Limited was incorporated in March 2010 and took over the running business of 
Parmar Polymers - a proprietary concern which was into trade of Plastic raw material (PVC resin) used as raw 
material for manufacturing of Plastic Products from  March 2010. They are mainly dealing into plastic raw 
material like PVC Resins, LLDPE, HDPE, HMDPE and other raw material; though 100% of the current sales  
are derived from PVC resins. Parmar Polymers was started by Mr. Rohit Parmar. The concern started business 
in 2002 as a trading firm to cater to mid-size PVC pipe manufacturers in and around Maharashtra.  The 
company intends to focus only on PVC resins business and has pan India presence.  
 
Recent Results: 
During FY15 and 9mFY16 (Provisional and Unaudited), the company reported Operating Income of Rs. 639.5 
crore and 493.5 crore respectively and PAT of Rs. 4.5 crore and 3.4 crore respectively.  
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