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Pashupati Traders

Instrument Rated Amount Rating Action

(in Rs. crore)
Fund Based — Cash Credit 9.74 [ICRA]B+ assigned
Fund Based — Term Loan 0.85 [[CRA]B+ assigned
Unallocated 0.41 [[ICRA]B+/ [ICRA]JA4 assigned

ICRA has assigned a long term rating of [ICRA]B+ (pronounced ICRA B plus) to the Rs 9.74 crore® cash credit
facility, Rs. 0.85 crore term loan facilities and Rs. 0.41 crore unallocated facility of Pashupati Traders (PT/ “the
Concern”)’. The unallocated limit of Rs 0.41 crore has also been rated on the short term scale to which ICRA
has assigned a [ICRA]A4 (pronounced ICRA A four) rating.

Rating Rationale

The assigned ratings reflect PT's weak financial risk profile characterized by high gearing level, depressed
coverage indicators and a high working capital intensity of operation due to higher inventory holding
requirements, adversely impacting the liquidity position of the concern, as also reflected by high utilization of
working capital limits. The ratings are also constrained by thin margins on auto dealership business on account
of low bargaining power and margins being controlled by OEMs. The ratings also consider the declining
domestic market share of Chevrolet in India owing to lack of new launches in the recent past, adversely
impacting the operating profile of the concern. The ratings further consider the vulnerability of the sales to the
cyclicality of passenger vehicle and commercial vehicle industry and the intense competition from other OEM
dealerships in the region thereby limiting growth to an extent. The ratings are, however, supported by the long
track record and experience of the promoters in automobile dealership business spanning for over two
decades. Also, the diversified portfolio of the vehicles, i.e. passenger vehicles and light commercial vehicles,
provides cushion against business downturns in any single segment. The concern’s revenue stream remain
diversified for both passenger vehicles and light commercial vehicles across sales, services and spares thereby
lending stability to revenues to an extent. ICRA notes that despite de-growth in new car sales volume during
2014-15, the concern’s revenues remained supported by increase in revenues from ancillary sources such as
service income, sale of spares, incentives from Chevrolet and Ashok Leyland and commission from financiers
and insurance companies.

Concern Profile

Incorporated in 1993 as partnership firm and later reconstituted as sole proprietorship concern in 2011,
Pashupati Traders is engaged in automobile dealership of Chevrolet Sales India Pvt Ltd (CSIPL) for sale &
service of passenger vehicles and Ashok Leyland Limited (ALL) for sale & service of light commercial vehicles.
PT operates through single unit for both the dealership, though showroom for both is located at different floors
in Dibrugarh, Assam. The concern has also entered into dealership of Mahindra & Mahindra Limited for sales of
Mahindra Powerol DG Sets from Jan 2015 onwards.

Recent Results
The concern posted a net profit of Rs. 0.20 crore on an operating income of Rs. 26.15 crore during FY15; as
against a net profit of Rs. 0.28 crore on an operating income of Rs. 32.54 crore in FY14.
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