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Long-Term Fund Based Limits 2.00 [ICRA]BB- (Stable) Re-affirmed
Long-Term Non-fund Based Limits 5.00

ICRA has re-affirmed the long-term rating of [ICRA]BB- (pronounced ICRA double B minus)? assigned to the
Rs. 7.00 crore long-term fund based and non-fund based facilities of Prasanna Technologies Private Limited
(PTPL/ the company). The outlook on the long-term rating is Stable.

Rating Rationale

The re-affirmation of the rating takes into account the improvement in PTPL’s turnover and operating margins,
low gearing and adequate coverage indicators in 2014-15 and 11M 2015-16. The rating also takes into
consideration the company’s stable order book position for 2016-17 and its plans to venture into other states
such as Andhra Pradesh, Kerala and Tamil Nadu in the near to medium term that would enhance the revenue
visibility going forward. The rating continues to be sustained by PTPL’s good track record in implementing IT
solutions, providing services relating to monitoring of transformers for the five electricity distribution authorities
in Karnataka (DISCOM’s) and trading of energy meters of L&T and its long standing relationship with the above
customers that support growth prospects.

The rating is, however, constrained by the elongated payment cycle arising mainly from DISCOM'’s that have
stressed PTPL’s liquidity and cash flow position in 11M 2015-16 and the moderate scale of operations that
restricts operational and financial flexibility to an extent. The rating considers that the customer concentration of
the company remains high with majority of revenues derived from DISCOM’s in Karnataka, however, the varied
and customized services provided to these authorities helps in obtaining repeat orders from them.

Going forward, the ability of the company to increase its scale of operations while maintaining its profitability
and improve its collection efficiency would be the key rating sensitivities.

Company Profile

Prasanna Technologies Private Limited, incorporated in 2008, provides software solutions to electricity
distribution companies, primarily in Karnataka. The company provides solutions such as geographical
information system mapping and conditioning monitoring of transformers which helps the DISCOMS in setting
up of transformers and monitoring them for any faults. The company also provides Enterprise resource
planning (ERP) solutions to the DISCOMS which help them in asset management, inventory management,
billing and human resource management among others. In addition, the company has also developed Meter
Data Acquisition Systems (MDAS) through which the DISCOMS can track the energy usage of the customers
remotely from a centralized server. PTPL is also engaged in distribution of energy meters manufactured by
Larsen & Toubro for Karnataka Region. PTPL has close to 400 employees and operates from offices in
Bangalore, Hubli and Mangalore.

Recent Results
During 2014-15, the firm reported a net profit of Rs. 2.12 crore on an operating income of Rs. 17.60 crore as
against a net profit of Rs. 1.20 crore on an operating income of Rs. 9.00 crore during 2013-14.
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