Rohit Ferro Tech Limited

Instruments Amount Rated Rating action
(Rs. crore)
Term loans 901.63 Downgraded to [ICRA]B® from [ICRA]B+
Working capital term loans 506.16 Downgraded to [ICRA]B® from [ICRA]B+
Fund based limits 751.37 Downgraded to [ICRA]B® from [ICRA]B+
Non-fund based limits 352.63 [ICRA]A4® reaffirmed

@ Under rating watch with negative implications

ICRA has revised the long term rating assigned to the Rs. 901.63 crore” term loans, Rs. 506.16 crore
working capital term loans and Rs. 751.37 crore fund based limits of Rohit Ferro Tech Limited (RFTL)
to [ICRA]B (pronounced ICRA B) from [ICRA]B+ (pronounced ICRA B plus)’. ICRA has also
reaffirmed the short term rating of [ICRA]JA4 (pronounced ICRA A four) assigned to the Rs. 352.63
crore non-fund based limits of RFTL. The ratings have also been placed under rating watch with
negative implications.

The rating action follows continued deterioration in the financial metrics of the company in 2014-15, as
reflected by an increased operating loss, higher gearing level and stretched liquidity position.
Additionally, the company has recently suspended operations at its Haldia plant because of an
adverse cost structure, primarily driven by high electricity costs. The Haldia plant has a capacity of
around 1 lakh MT (37% of RFTL'’s total capacity), and thus closure of the same is expected to have a
significant impact on revenue visibility. While ICRA notes that RFTL remains under the purview of a
corporate debt restructuring (CDR) programme at present, and its payments to banks have been
regular thus far, debt repayments on term loans commence from December, 2015, which together with
the closure of operations at Haldia, may lead to increased liquidity pressures going forward.
Additionally, ICRA also notes that the company is seeking to sell its Jajpur plant, and had in fact
entered into a business transfer agreement with Balasore Alloys Ltd. for the same, although the sale is
yet to be finalized. The Jajpur plant has a capacity of 1.03 lakh MT (37% of RFTL’s total capacity). The
ratings also continue to factor in RTFL's non-integrated nature of operations, which exposes its
margins and cashflows to variability in the ferro alloy and raw material prices. The ratings, however,
also continue to take note of the experience of the promoters of the company in the steel and ferro
alloys businesses.

Company Profile

RFTL is promoted by the SKP group based out of Kolkata, West Bengal. It commenced its Ferro-alloy
manufacturing facility at Bishnupur Industrial complex of WBIDC in 2003, initially with two number 7.5
MVA furnaces. Over the years, the company has established additional capacities of three numbers of
9 MVA furnaces in the same complex. In FY 2008, RFTL expanded its operations into Odisha by
setting up four 16.5 MVA furnaces in Jajpur. Additionally, it commissioned six 9 MVA furnaces in
Haldia in West Bengal, which is a 100% EOU for exporting Ferro Alloys from the country. The total
manufacturing facility of the company as on date is of 162 MVA.

Recent results
RFTL recorded a net loss of Rs. 352.82 crore on an operating income of Rs. 1875.42 in FY2015.
During FY2014, the company had registered a net loss of Rs. 228.6 crore on an operating income of
Rs. 2486.68 crore.
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* 100 lakh = 1 crore = 10 million

T For complete rating scale and definitions, please refer to ICRA’s website WWW.iCra.in or other ICRA Rating
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