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Instrument Amount Rating Action 

Fund Based Limit – Cash Credit Rs. 7.00 crore [ICRA]B+ reaffirmed 

 
ICRA has re-affirmed the long-term rating of [ICRA]B+ (pronounced ICRA B plus)

1
 assigned to the Rs. 7.00 

crore
2
 cash credit facility of S.B. Sahoo & Co. Pvt. Ltd. (SBSCPL / the company). Earlier, the rating was 

suspended in the month of November 2015 in the absence of the requisite information from the company, 
which currently stands revoked. 
 
The re-affirmation of the rating factors in SBSCPL’s weak financial profile as reflected by nominal profits and 
cash accruals as inherent in the trading business, highly leveraged capital structure and weak debt coverage 
indicators coupled with the company’s susceptibility to inventory price risk, given that the purchases of cement 
and steel are not backed by confirmed orders. On account of sizeable stock maintained along with credit period 
extended to dealers, the working capital intensity remains high for the company resulting in a tight liquidity 
position. The rating also incorporates its small scale of current operations despite product diversification in the 
current financial year. The rating further takes note of the low bargaining power against established suppliers, 
highly competitive and fragmented nature of the trading business, which is characterized by low entry barriers 
and in turn keeps margins under pressure. The rating however positively factors in the long track record of the 
promoters in the cement and steel trading business along with established relationship with reputed suppliers, 
which ensures regular supply of raw materials. 
 
Going forward, increasing scale of operations and managing of working capital requirements will remain key 
sensitivities from a credit perspective. 
 
Company Profile 
Incorporated in November 2010, S.B. Sahoo & Co. Pvt. Ltd. (SBSCPL) is currently engaged in the trading of 
cement, fly ash bricks and steel products like TMT bars and rods. The company is an authorized dealer for 
reputed cement, bricks and steel product manufacturers. In 2011, the company took over the entire business of 
the partnership firm, M/s S.B. Sahoo which was in the same line of business since 2005. 
 
Recent Results 
During the first nine months of 2015-16, the company has reported a turnover of Rs. 24.00 crore (provisional). 
SBSCPL reported a net profit of Rs. 0.09 crore on an operating income of Rs. 32.86 crore during 2014-15, as 
against a net profit of Rs. 0.07 crore on an operating income of Rs. 32.86 crore during 2013-14. 
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1
 For complete rating scale and definitions please refer to ICRA’s website (www.icra.in) or other ICRA rating 

publications. 
2
 100 lakh = 1 crore = 10 million  
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