
        

 

SAC Engine Components Private Limited  
 
Instruments Amounts 

(Rs. Crore
*
) 

Rating Action 

Term Loans 57.99 (revised from 66.19) [ICRA]BBB-(Stable) reaffirmed 

Long term fund based facilities 32.50 

Short term proposed facilities 8.93 (revised from 0.73) [ICRA]A3 reaffirmed 
 
ICRA has reaffirmed the long term rating of [ICRA]BBB- (pronounced ICRA triple B minus) outstanding 
on Rs.57.99 crore term loan facilities (revised from Rs.66.19 crore) and Rs.32.50 crore fund based 
facilities of SAC Engine Components Private Limited (“SAC” / “the Company)

†
. ICRA has also 

reaffirmed the short term rating of [ICRA]A3 (pronounced ICRA A three) outstanding on the Rs.8.93 
crore unallocated facilities (revised from Rs.0.73 crore) of SAC. The outlook on the long term rating is 
stable. 
 
The ratings reaffirmation factor in the promoters’ long standing experience in the engine components 
industry, company’s strong relationship with reputed auto OEM/ ancillaries and its presence in the 
value-added machining segment which supports the relatively high margins. The ratings also factor in 
company’s dominant market share in the camshaft industry across domestic automobile sectors such 
as tractors, commercial vehicles, utility vehicles and off-road vehicles owing to its sole/ first supplier 
status with leading customers. 
 
The ratings are however constrained by the susceptibility of revenues and profitability to cyclicality in 
the automobile industry, intense competition and exchange rate movements. During 2014-15, the 
tractor segment accounted for bulk of company’s revenue (28%) followed by commercial vehicles (CV; 
90% derived from light commercial vehicles) and utility vehicles (UV) segment at 26% and 19% 
respectively. The balance is derived from off-road vehicles, power generation and industrial engines 
among others. Barring the UV segment which witnessed 11% YoY growth, the other major segments – 
tractors and CV industry witnessed YoY de-growth of 10% and 1% respectively during the last fiscal. 
Even within the UV segment, the company’s key customer – Mahindra & Mahindra Limited (M&M; 
[ICRA]AAA (Stable)/ [ICRA]A1+) witnessed decline in market share owing to influx of new players into 
the segment which impacted SAC’s order book position. Against this backdrop, the company’s 
capacity utilisation levels declined leading to overall drop in sales and operating profit margins by 
14.5% and 450 bps respectively during 2014-15. The same also led to moderation in debt-protection 
metrics with interest coverage declining from 3.2 times in 2013-14 to 2.4 times in 2014-15. Even during 
Q1 of the current fiscal, the company’s key segments – tractors and CV industry continued to de-grow 
by 14% and 5% respectively owing to weak monsoon while M&M’s UV sales declined by 5% 
(compared to corresponding period last year). Nevertheless, ongoing measures to diversify revenue 
profile (such as two-wheelers) and improve its share of business from existing customers would enable 
the company buffer the impact of slowdown (in key end-user segments) going forward. 
 
The ratings also take into account the company’s leveraged capital structure reflected in gearing of 1.9 
times as on March 31

st
 2015 owing to recurring debt-funded capex and the significant repayment 

obligation to the tune of Rs.14.0 crore pa over the medium term, which could strain the liquidity 
position. 
 
Furthermore, ICRA takes note of the company’s ongoing debt-funded capex to the tune of Rs.15.0 
crore scheduled to be completed over the next six months, aimed at enhancing camshaft production 
line from 1.6 lakhs per month to 1.82 lakhs per month to cater to export market demand. Successful 
commissioning of these new capacities and the ability to ramp up its volumes in the export market 

                                                           
*
 100 lakhs = 1 crore = 10 millions 
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would be critical to improving the sales and profitability over the medium term. The same would also 
augur well for meeting aforesaid debt repayments and improving the credit risk profile of the company. 
 
Company Profile 
SAC Engine Components Private Limited (“SAC”), established in the year 1986 as a partnership firm 
and incorporated in 1991 as Southern Auto Castings Private Limited, manufactures raw/ machined 
castings targeting the automotive industry and power generation sector. SAC is a tier I/II auto 
component manufacturer supplying to major auto OEMs and auto ancillaries both in the domestic and 
global markets. The company manufactures camshafts, valve tappets (cam followers), rocker arms 
and balancer shafts for diesel and gasoline engines in specialized grey iron, ductile iron and hardened 
iron/ steel.  
 
The Company changed its name to SAC Engine Components Private Limited in 2010-11, to 
differentiate itself from generic foundries and to position itself as an auto component manufacturer. 
SAC has three manufacturing units (one foundry and two machining) in the SIPCOT Industrial 
Complex (Tamil Nadu Government promoted) in Thiruvallur district near Chennai (Tamil Nadu) and 
has employee strength of ~1100. 
 
Recent Results 
During the year 2014-15, SAC reported net profit of Rs.1.5 crore on an operating income (OI) of 
Rs.140.3 crore compared to net profit and OI of Rs.7.4 crore and Rs.164.1 crore respectively in 2013-
14. 

 
August 2015 

For further details, please contact: 
Analyst Contacts:  
Mr. Subrata Ray (Tel. No. +91 22 6114 3408) 
subrata@icraindia.Com 
 
Relationship Contacts: 
Mr. Jayanta Chatterjee (Tel. No. +91-80-43326401) 
jayantac@icraindia.com 
 

© Copyright, 2015, ICRA Limited. All Rights Reserved. 

Contents may be used freely with due acknowledgement to ICRA 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings 

are subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator 

of ICRA’s current opinion on the relative capability of the issuer concerned to timely service debts and obligations, 

with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest 

information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources 

believed by it to be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of 

the rated issuer or of the information provided by it. While reasonable care has been taken to ensure that the 

information herein is true, such information is provided ‘as is’ without any warranty of any kind, and ICRA in 

particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness 

of any such information. Also, ICRA or any of its group companies may have provided services other than rating to 

the issuer rated. All information contained herein must be construed solely as statements of opinion, and ICRA shall 

not be liable for any losses incurred by users from any use of this publication or its contents. 



        

 

 

Registered Office 

ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 

Tel: +91-11-23357940-50, Fax: +91-11-23357014 

 

Corporate Office 

Mr. Vivek Mathur 

Mobile: 9871221122 

Email: vivek@icraindia.com 

 

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 

Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424 

 

Mumbai 

Mr. L. Shivakumar 

Mobile:  9821086490  

Email: shivakumar@icraindia.com 

 

1802, 18th Floor, Tower 3, 

Indiabulls Finance Centre,  

Senapati Bapat Marg, 

Elphinstone, Mumbai 400013, 

Board : +91-22-61796300; Fax: +91-22-24331390 

Kolkata 

Mr. Jayanta Roy 

Mobile:  +91 9903394664 

Email: jayanta@icraindia.com 

 

A-10 & 11, 3rd Floor, FMC Fortuna 

234/3A, A.J.C. Bose Road  

Kolkata—700020 

Tel +91-33-22876617/8839 22800008/22831411, 

 Fax +91-33-22870728 

Chennai 

Mr. Jayanta Chatterjee 

Mobile: 9845022459 

Email: jayantac@icraindia.com 

 

5th Floor, Karumuttu Centre  

634 Anna Salai, Nandanam 

Chennai—600035 

Tel: +91-44-45964300; Fax: +91-44 24343663 

Bangalore 

Bangalore 

Mr. Jayanta Chatterjee 

Mobile: 9845022459 

Email: jayantac@icraindia.com 

 

'The Millenia'  

Tower B, Unit No. 1004,10th Floor, Level 2 12-14, 1 & 2, 

Murphy Road, Bangalore 560 008 

Tel: +91-80-43326400; Fax: +91-80-43326409 

Ahmedabad 

Mr. L. Shivakumar 

Mobile: 989986490 

Email: shivakumar@icraindia.com 

 

907 & 908 Sakar -II, Ellisbridge,  

Ahmedabad- 380006 

Tel: +91-79-26585049, 26585494, 26584924; Fax: +91-

79-25569231 

Pune 

Mr. L. Shivakumar 

Mobile: 989986490 

Email: shivakumar@icraindia.com 

 

5A, 5th Floor, Symphony, S.No. 99, CTS 3909, Range Hills 

Road, Shivajinagar,Pune-411 020 

Tel: + 91-20-25561194-25560196; Fax: +91-20-25561231 

Hyderabad 

Mr. Jayanta Chatterjee 

Mobile: 9845022459 

Email: jayantac@icraindia.com 

 

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj 

Bhavan Road, Hyderabad—500083 

Tel:- +91-40-40676500 

 

 

mailto:vivek@icraindia.com

