
        

 

Ashapura Perfoclay Limited  
 
Instrument Amount Rated Rating Action 

  As in August 2015 

Term Loan  Rs. 6.5 crore 
(reduced from Rs. 12.3 crore) 

[ICRA]BBB+ (Stable) reaffirmed 

Existing Fund-Based Limits  Rs. 21.0 crore [ICRA]BBB+ (Stable) reaffirmed 

Proposed Fund-Based 
Limits  

Rs. 9.0 crore 
(enhanced from Rs. 4.1 crore) 

[ICRA]BBB+ (Stable) reaffirmed 

Non-Fund Based Limits  Rs. 2.0 crore [ICRA]A2 reaffirmed 

 
ICRA has reaffirmed the long term rating to the Rs. 6.5 crore

*
 term loans (reduced from Rs. 12.3 

crore), Rs. 21.0 crore fund-based and the Rs. 9.0 crore proposed fund-based bank facilities (enhanced 
from Rs. 4.1 crore) of Ashapura Perfoclay Limited (APL, erstwhile Ashapura Volclay Limited)

†
 at 

[ICRA]BBB+ (pronounced ICRA triple B plus). The outlook on long term rating is ‘Stable’. ICRA has 
also reaffirmed the short term rating to the Rs. 2.0 crore non-fund based bank facilities of APL at 
[ICRA]A2 (pronounced ICRA A two). 
 
The ratings reaffirmation takes into account the cost savings achieved due to completion of the 
capacity expansion project four months ahead of schedule and APL’s conservative capital structure 
and healthy profitability, which has also resulted in strong coverage indicators. The ratings also take 
into consideration long experience of the promoters in the bentonite mining and beaching earth 
business and reputed clientele, which reduces counterparty credit risks to an extent. 
 
The ratings are, however, constrained by APL’s weakened liquidity profile in 2014-15, as the 
expansion project was partly funded by creditors in the absence of any bank funding for the same, with 
the company also yet to tie-up any additional working capital limits to run the enhanced capacity. The 
ratings also factor in the weak financial profile of its Indian parent Ashapura Minechem Limited (AML), 
which remains a non-performing asset for its banks; volatility associated with sulphuric acid prices, 
which exposes the company to price risks, and exposure to forex risks, given that about 30% of its 
sales are derived from exports. 
 
Company Profile 
Established in 2001 as a 50:50 joint venture between AML and Volclay International Ltd (VIL). APL is 
engaged in the manufacture of bleaching earth, which finds application mainly in the purification, 
refining and decolorizing of vegetable oils, animal fat, mineral oils etc. VIL however sold its entire stake 
in 2014-15 to CIF AVL Investment Holding Limited, a Mauritius based Private Equity (PE) firm. The 
manufacturing facility of APL is located in Bhuj district of Gujarat and currently has an installed 
capacity of 144,000 metric tonnes per annum (MTPA). 
 
Recent Results 
In 2014-15, APL reported a net profit of Rs. 15.18 crore on an operating income of Rs. 179.99 crore as 
compared to net profit of Rs. 15.96 crore in 2013-14 on an operating income of Rs. 181.45 crore. 
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*
 100 lakh = 1 crore = 10 million  

†
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 

http://www.icra.in/
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