
 

Shanti Parboiling Industries 
 

Instrument Rated Amount 
(in Rs. crore) 

Rating Action 

Cash Credit 7.00 [ICRA]B+ assigned 

Term Loan 0.34 [ICRA]B+ assigned 

Bank Guarantee 1.92 [ICRA]A4 assigned 

Unallocated Limits 0.74 [ICRA]B+/ [ICRA]A4 assigned 
 
ICRA has assigned a long-term rating of [ICRA]B+ (pronounced ICRA B plus) to the Rs. 7.00 crore1 cash credit 
facility, the Rs. 0.34 term loan facility and the Rs. 0.74 unallocated facility of Shanti Parboiling Industries (SPI / 
the firm)2. ICRA has also assigned the short-term rating of [ICRA]A4 (pronounced ICRA A four) to the Rs. 1.92 
crore bank guarantee facilities and the Rs. 0.74 crore unallocated facility of SPI. 
 
Rating Rationale 
The assigned ratings take into account SPI’s weak financial risk profile as reflected by nominal profit and cash 
accruals from operations coupled with depressed coverage indicators and the high working capital intensity of 
operations, on account of a large inventory holding period, which adversely impacts the liquidity position of the 
firm. The ratings are further constrained by the highly competitive nature of the rice industry on account of low 
barriers to entry, which limits the profitability of operations and its exposure to agro-climatic risks, which can 
affect the availability of paddy in adverse weather conditions. ICRA also notes SPI’s status as a partnership 
firm that makes it vulnerable to the risks of capital withdrawal.  
 
The ratings, however, draw comfort from the long track record of the promoters in the rice milling industry; and 
the easy availability of paddy, given the plant’s location in a major growing area. ICRA also notes the 
favourable demand prospects for the rice milling industry, with rice being a staple food grain in the country and 
India being the world’s second largest producer and consumer of rice.  
 
Entity Profile 
SPI was set up in 1992 at Raipur, Chhattisgarh. The firm is promoted by its three partners - Mr. Vishal 
Khandelwal, Mr. Ramgopal Khandelwal, and Mr. Sitaram Khandelwal, who have an experience of more than 
two decades in the rice industry. SPI is engaged in manufacturing raw rice with an annual milling capacity of 
36,000 MTPA (assuming two shifts of 10 hours each in 300 days). The firm is also engaged into trading of rice, 
broken rice and rice bran, although trading is dependent on the market demand and existence of arbitrage 
opportunities. 
 
Recent Results 
The firm reported a profit after tax (PAT) of Rs. 0.07 crore on an operating income (OI) of Rs. 26.15 crore in 
FY2015, as compared to a PAT of Rs. 0.06 crore on an OI of Rs. 20.02 crore in FY2014. 
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1
 100 lakh = 1 crore = 10 million 

2
 For complete rating scale and definitions, please refer to ICRA’s website (www.icra.in) or other ICRA rating 
publications. 
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