Sri Venkateswara Constructions Private Limited

Instrument Amount Rating

In Rs. crore As on February 2014
Fund based - Cash Credit 8.00 [ICRA]B Assigned
Non-fund based - Bank Guarantee 2.16 [ICRA]B Assigned

ICRA has assigned a long-term rating of [ICRA]B (pronounced ICRA B) to the Rs. 10.16 crore” fund
based and non-fund based facilities of Sri Venkateswara Constructions Private Limited (SVCPL)".

The assigned ratings are constrained by the low scale of operations within the civil contracts segment
and the relatively low value additive nature of contracts undertaken leading to significant competition
and consequent pressure on margins. The company is also exposed to high geographic concentration
risk with orders concentrated only in Andhra Pradesh. The ratings also factor in the highly leveraged
capital structure with a gearing of 4.61 times as on 31* December 2013 due to the high working capital
borrowings and interest-free unsecured loans taken to support the working capital requirement arising
out of the stretched receivables position. However the assigned ratings take comfort from the 10-year
long experience of the promoters in the civil contracts business and the healthy growth in the operating
income over the last four years, albeit over a small base. The ratings also factor in the comfortable
order book size of Rs 81 Crore as on 31% January 2014 (5.28 times of operating income of FY13) that
provides revenue visibility for the next 2 years.

Company Profile
M/s Sri Venkateswara Constructions, a partnership firm set up in 2006 and promoted by Mr. S.
Srinivasa Reddy and Mr. Ramakrishna Reddy was converted into a private limited company, Sri
Venkateswara Constructions Private Limited (SVCPL) in January 2012. SVCPL undertakes civil
contracts involving building, earthworks, irrigation, water supply and road works for Transmission
Corporation of Andhra Pradesh Limited, Andhra Pradesh Irrigation and Command Area Development
Department, Andhra Pradesh Education Welfare & Infrastructure Development Corporation, Andhra
Pradesh State housing Corporation Limited, Andhra Pradesh Medical Services & Infrastructure
Development Corporation, Bharat Dynamics Limited and Andhra Pradesh Rural Water Supply &
Sanitation engineering department.

February 2014

For further details please contact:

Analyst Contacts:

Mr. Rohit Inamdar (Tel. No. +91 124 4545 847)
rohit.inamdar@icraindia.com

Relationship Contacts:
Mr. Jayanta Chatterjee (Tel. No. +91 80 4332 6401)
jayanatc@icraindia.com

© Copyright, 2014, ICRA Limited. All Rights Reserved.
Contents may be used freely with due acknowledgement to ICRA

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA ratings are subject
to a process of surveillance which may lead to a revision in ratings. Please visit our website (www.icra.in) or contact any ICRA office
for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources
believed by it to be accurate and reliable. Although reasonable care has been taken to ensure that the information herein is true,
such information is provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty,
express or implied, as to the accuracy, timeliness or completeness of any such information. All information contained herein must be
construed solely as statements of opinion and ICRA shall not be liable for any losses incurred by users from any use of this
publication or its contents
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