
        

 

Suman Proteins Private Limited 
 

Instrument Amount (In Rs.) Rating Action 

Fund Based Limit – Cash Credit Rs. 7.00 crore [ICRA]BB- (stable) reaffirmed 

 
ICRA has reaffirmed the long term rating of [ICRA]BB- (pronounced ICRA double B minus) assigned to 
the Rs. 7.00 crore

*
 cash credit facility of Suman Proteins Private Limited (SPPL)

†
. The outlook on the 

long term rating is stable.   
 
The reaffirmation of the rating factors in the experience of the promoters and the established track 
record of SPPL as an authorized distributor for premium ‘Engine’ brand mustard oil for West Bengal. 
This along with own mustard oil manufacturing facility and trading in other edible oils under its own 
brand name ‘Suman’ lends stability to revenue and partly mitigates the risk of demand downturn of any 
particular product. The rating also takes into account the stable long term demand prospects for edible 
oil in India. 
 
The rating is, however, constrained by SPPL’s modest scale of current operations and weak financial 
profile characterized by thin profit margins, aggressive capital structure and depressed level of 
coverage indicators. Besides, the operating income of the company witnessed a de-growth of around 
9% in 2013-14 over the previous fiscal. The rating also factors in the high geographical concentration 
risk with most of the revenue being derived from regional market of West Bengal, and limited market 
position and branding in retail segment as compared to other large sized peers. ICRA also notes the 
high business risks associated with the edible oil industry including high competition as well as easy 
substitutability between different edible oils thus limiting the pricing flexibility. Moreover, the profitability 
remains vulnerable to volatility in raw material prices, and is also exposed to agro-climatic and other 
risks, which can impact the availability of oil and oilseeds.  
 
Company Profile 
Incorporated in 1997, SPPL is an authorized distributor for ‘Engine’ brand mustard oil for West Bengal 
and is also engaged in the manufacturing of mustard oil. The company also has a separate packaging 
unit where various types of refined edible oils are packed and sold in its own brand ‘Suman’. The 
production facility for mustard oil is currently equipped with 4 expellers and 20 kolhus with an installed 
capacity of 979 TPA (tonne per annum) whereas the oil packaging unit has the capacity of 20 TPD 
(tonne per day). The manufacturing facilities of the company are located in Uluberia, West Bengal. 
  
Recent Results 
During 2013-14, SPPL reported a net profit of Rs. 0.22 crore on an operating income of Rs. 77.59 
crore; as compared to a net profit of Rs. 0.35 crore on an operating income of Rs. 85.11 crore in 2012-
13.  
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*
 100 lakh = 1 crore = 10 million 

†
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 
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