Tanish Associates

ICRA has assigned the [ICRA]BB- (pronounced ICRA double B minus)' rating to long-term fund-based
limit of Rs. 12.0 crore of Tanish Associates (TA) T. The outlook of the assigned rating is Stable.

The assigned rating of Tanish Associates (TA) positively takes into account that the debt availed by
the firm to part fund its projects are in the form of Cash Credit facilities having a repayment period of
two years and hence enjoys a flexible repayment schedule. Further, there is a minimal pending land
payment or capital commitment of the firm towards its ongoing projects in short term. However, the
partners of the firm might be required to infuse additional funds in case of lack of sufficient and timely
advances from customers against the sale of residential space in Tanish Icon. The ratings factor in the
cash flow support to be derived from major portion (95% of the sales consideration) of advances to be
received against the sale of ~85% of saleable area spanning ~1.45 lacs sq. ft. of the project —Tanish
Iconin FY13 &FY14.

However, the rating assigned to the firm are constrained by limited track record of the firm in real
estate segment having commenced its operations in FYO8 and having completed one residential
project till date and modest scale of operation of the firm given the limited number (3) of ongoing
projects of which one project- Tanish Icon - spanning a saleable area of ~1.45 lacs sq. ft is in the midst
of completion while the other two are on the verge of completion. Given that all the ongoing/upcoming
projects of the firm are in Dighi & Charholi area of Pune; considerable geographical concentration
exists in the project portfolio of the firm. Also, modest attractiveness of the projects’ location might
result in moderate profitability of the firm. Execution risk prevails in the project —Tanish Icon as the
project is in the midst of completion (45% of the project completed) while timely completion of the
project and realisation of sales consideration would be crucial for repayment of loans.

Company Profile

Tanish Associates (TA) is a Pune based real estate partnership firm established in 2007 and is
focused on developing residential projects in Dighi area in Pune. There are three partners of the firm -
Mr. R. M. Mehta, Mr. S. N. Parmar and Mr. D. S. Solanki. having equal shareholding in the firm. Till
date; the firm has completed 1 residential project at Dighi in Pune -‘Tanish Homes —Phase I’ which has
been completely sold. Presently, TA is developing 3 residential projects in Dighi in Pune - Tanish
Homes Phase Il; Tanish Sanskruti and Tanish Icon located in and around Dighi in Pune.

Recent Results: For the financial year ending March 2011, TA generated an operating income of Rs.
12.3 crore and a Profit after tax of Rs. 0.31 crore
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