
        

 

Thermax Babcock & Wilcox Energy Solutions Private 
Limited  

 
Instrument Amount Rating Action 

Term loans Rs. 437.00 crore [ICRA]BBB+ (Negative) Outstanding 

Cash Credit Rs. 100.00 crore [ICRA]BBB+ (Negative) Outstanding 

Forward Cover Rs. 5.00 crore [ICRA]A2 Outstanding 

Bank Guarantees Rs. 470.00 crore [ICRA]A2 Outstanding 

Letter of Credit Rs. 500.00 crore [ICRA]A2 Outstanding 

Working Capital Term Loan Rs. 130.00 crore [ICRA]AA- (SO) (Stable) Assigned 

 
ICRA has assigned the long term rating of [ICRA]AA- (SO) (pronounced ICRA double A minus 
structured obligation) with Stable outlook to the Rs. 130.00 crore

*
 working capital term loan (WCTL) 

facility of Thermax Babcock & Wilcox Energy Solutions Private Limited (TBWES)
†
. The letter SO in 

parenthesis suffixed to a rating symbol stands for Structured Obligation. An SO rating is specific to the 
rated issue, its terms and its structure. SO ratings do not represent ICRA’s opinion on the general 
credit quality of the issuers concerned.  
 
ICRA has ratings outstanding of [ICRA]BBB+ (pronounced ICRA triple B plus) with a negative outlook 
and [ICRA]A2 for the other long-term and short-term facilities of TBWES.  
 
The [ICRA]AA- (SO) rating for the Rs. 130 crore WCTL limits of TBWES takes into account the 
unconditional and irrevocable letter of comfort issued by Thermax Limited (TL, rated [ICRA]AA+, 
Stable/ [ICRA]A1+) covering 51% of the principal and Stand-by Letter of Credit issued by BNP Paribas 
on behalf of Babcock & Wilcox Power Generation Group, covering 49% of the principal. The [ICRA]AA- 
(SO) rating for the WCTL limits addresses the servicing of the bank lines to happen as per the 
underlying terms of the bank lines and the letter of comfort/SBLC for the same. The rating also 
assumes that the letter of comfort/SBLC will be duly invoked by the lender, as per the terms of the 
WCTL facility and the letter of comfort/SBLC, in case there is a default in payment by the borrower. 
The rating also assumes that the WCTL facility will be accelerated in case the SBLC is not renewed 
prior to its expiry date as per the terms of the WCTL.  
 
Company Profile 
Incorporated in June 2010, the Company has set up a manufacturing facility for subcritical and super-
critical boilers at Shirwal near Pune in Maharashtra. The Company will manufacture subcritical boilers 
above 300 MW rating and super-critical boilers up to 1000 MW rating. The Company is promoted by 
Thermax Ltd (holding 51% stake) and Babcock & Wilcox Power Generation Group, USA (holding 49% 
stake). The Company has signed a technical license agreement with B&W PGG. It will also pay royalty 
to the licensor. The license has terms and conditions for transfer of technology and knowhow from 
B&W PGG to TBWES and validity of the license is 20 years. The plant has an annual capacity of 3000 
MW with an estimated project cost of Rs. 822 crore. The capacity can be further expanded to 5000 
MW with additional investments if required, in future. The Company also intends to provide service and 
replacement parts for existing power plants. The project ready and CoD has been declared in March 
2014.  
 

                                                           
*
 100 lakh = 1 crore = 10 million  

†
 For complete rating definition, please refer to ICRA website www.icra.in or any of the ICRA Rating 

Publications. 

http://www.icra.in/


        

 

 
Sponsor Profiles 
 
Thermax Limited ([ICRA]AA+/Stable/ [ICRA]A1+): 
Promoted by R.D. Aga in 1980, Thermax Limited is involved in the business of providing equipment 
and services solutions in energy systems comprising boilers, heaters, chillers and captive power plants 
and environment-friendly systems comprising air pollution control, water and waste treatment solutions 
and speciality chemicals. The company's key strengths lie in providing turnkey solutions for captive 
power plants and boilers for industrial customers across sectors such as iron & steel, cement, textiles, 
pharmaceuticals and refineries. The company’s manufacturing facilities for packaged boilers and 
heaters and cooling systems are located at Pimpari-Chinchwad near Pune. Its manufacturing facility 
for utility range of boilers and heaters is located at Savli in Vadodara. The facility to manufacture 
speciality chemicals is at Khopoli near Pune in Maharashtra and that for absorption chillers is in China. 
With its research & development centre located at Chinchwad and design engineering offices across 
metropolitan cities in India, the total number of permanent employees on the rolls of the company as 
on March 31, 2014 was 4046.  
 
The company has reported a PAT of Rs. 253 crore on net sales of Rs. 4240 crore as on March 31, 
2014. The consolidated net sales of the group stood at Rs. 5100 crore as on March 31, 2014.   
 
Babcock & Wilcox Power Generation Group (B&W PGG) 
B&W PGG is one of several business units of The Babcock & Wilcox Company (B&W). It provides 
advanced steam generating equipments, emissions control equipments and services for the existing 
fleet of power plants. B&W has manufactured first coal fired super-critical boiler in 1957. B&W PGG 
has many subsidiaries and group companies engaged in construction, boiler cleaning and ash 
handling equipments, heat treatment services, power generation, maintenance services etc. It has a 
joint venture in China on similar lines of TBWES named Babcock & Wilcox Beijing Company (BWBC).  
 
B&W PGG licenses steam generation and environmental system products to selected companies 
around the world. The B&W PGG licensees include companies in Brazil, China, Germany, New 
Zealand, Korea and others. Thermax Limited is also a licensee of B&W PGG which has been very 
beneficial for both the companies. With a worldwide installed capacity of more than 300,000 
megawatts in over 90 countries, and having supplied some of the world's largest and most efficient 
steam generating systems, B&W PGG has the experience and technical capability to convert the 
energy in a wide range of fuels to energy in steam. Boilers using Babcock & Wilcox technology are 
now providing more than 23% of the world's boiler-powered electricity generation capacity, and more 
than 35% of the capacity in the U.S. B&W has designed, manufactured and installed the largest single-
unit utility boilers in North America, each generating steam for 1,300 MW of electric power. 
 
The Board of Directors of the Company has equal representation from both the sponsors and the 
directors include higher management from both the companies. The key management of the company 
are on deputation from both the sponsors indicating strategic importance of the JV. 
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