Tirupati Cement Products

Instrument Amount Rating Action

In Rs. Crore As on July 2014
Fund Based Limits 9.50 [[CRA]BB+ (Stable); assigned
Non Fund Based Limits 20.50 [ICRAJA4+; assigned

ICRA has assigned a long-term rating of [[CRA]BB+ (pronounced as ICRA double B plus) to the Rs.
9.50 crores fund based limits of Tirupati Cement Products (TCP)'. ICRA has also assigned a short-
term rating of [ICRA]JA4+ (pronounced as ICRA A four plus) to the Rs. 20.50 Crores non-fund based
limits of TCP. The outlook on the long term rating is Stable.

The assigned ratings take into account the healthy revenue growth witnessed over FY12-FY14 and
strong order book position which provides adequate revenue visibility in the medium term. The ratings
also take into account strong financial profile of TCP characterised by low gearing levels and healthy
debt coverage indicators. The ratings also take comfort from the firm’s reputed client base and long
experience of the promoters in the civil construction business.

However, the ratings are constrained by the moderate operating profitability of the firm given the
competitive nature of the civil construction industry, significant customer concentration risks and
exposure to risks associated with timely execution of projects awarded. The firm is also exposed to the
fluctuations in prices of raw materials; however this risk is partly mitigated by the presence of price
escalation clauses in certain contracts. The ratings also factor in risks inherent in partnership firm with
respect to capital withdrawals and its potential impact on credit profile. Going forward, the firm’s ability
to increase its scale of operations while maintaining its capital structure and liquidity will form the key
rating sensitivity.

Company Profile

Tirupati Cement Products (TCP) is a partnership firm established in the year 1995. The firm is owned
and managed by three partners Mr. S. B. Aggarwal, Mr. Mukesh Aggarwal and Mrs. Sushma
Aggrawal. The firm is engaged in civil construction work, primarily lying of water and sewage pipe
lines. It is registered as a Class | civil contractor with Delhi Jal Board (DJB), North Delhi Municipal
Corporation (NDMC), Municipal Corporation of Delhi (MCD) and Delhi Development Authority (DDA).
TCP also executes work for Haryana Urban Development Authoruity (HUDA) which is its major client.
In the past, the firm was also engaged in construction of buildings and other miscellaneous work. TCP
has its head office at Janakpuri (New Delhi).

Recent Results
In FY14 (provisional results), the firm reported Profit Before Tax (PBT) of Rs. 5.02 crores on operating
income (Ol) of Rs. 111.59 crores as against PBT of Rs. 4.28 crores on Ol of Rs. 100.32 crores in
FY13.
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* 100 lakh=1 crore= 10 million
1 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating
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