Vaibhav Empire Pvt. Ltd.

Instrument Amount Rating

In Rs. Crore As on May 2015
Long term fund based facilities 198.61 [ICRA]BBB- (Stable) reaffirmed
Total 198.61

ICRA has reaffirmed an [ICRA]BBB- (pronounced ICRA triple B minus) rating to the Rs. 198.61 crore
long term fund based facilities of Vaibhav Empire Private Limited (VEPL) ". The outlook on the rating is
stable.

The rating reaffirmation continues to positively factor in experience of over 2 decades of promoters in
the retail jewellery business and VEPL'’s established presence in Visakhapatnam which has resulted in
steady revenues from jewellery business over the past few years. The rating is howewver constrained
by VEPL’s high working capital intensity of operations and modest cowverage indicators. VEPL’s
working capital requirements are driven by high inventory holding for its V Square mall in
Vishakhapatnam and 2 additional retail outlets opened in FY2015, resulting in full utilization of the cash
credit limits. Significant dependence on bank borrowings to fund the inventory has also resulted in
modest gearing and coverage indicators. Further, given low value addition in the business and intense
competition from other large players VEPL's operating margins have been modest. The margins are
also wilnerable to the fluctuations in gold prices especially due to the large inventory holdings inherent
to the business. Over 85% of VEPL’s FY15 revenues are expected to be driven by the V Square mall
in Vishakhapatnam. However, ICRA notes that 2 new outlets have already been opened and VEPL is
in the process of further expansion and going forward the dependence on the V Square mall could
decrease.

Company Profile
Vaibhav Empire Private Limited (VEPL) was incorporated in 2003 as a one stop shop for jewellery
shopping in Visakhapatnam. The company operates through its five-storey showroom located in
Dwaraka Nagar, in Visakhapatnam, and has plans of opening new showrooms over the next two years
in various cities in Andhra Pradesh. Mrs Mallika Grandhi is currently the Chairman and Managing
Director of the company.
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