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 Amount (Rs. Crore) Rating Action 

  May 2016 

Fund Based Limits 18.00   [ICRA]BBB- (Stable) reaffirmed 

Non Fund Based Limits 20.65 (from 12.00) [ICRA]A3 reaffirmed 

Total 38.65 (from 32.00)  

 
ICRA has reaffirmed the long-term rating at [ICRA]BBB- (pronounced ICRA Triple B minus) and the short-term 
rating at [ICRA]A3 (pronounced ICRA A Three) for the Rs. 38.65 Crore

1
 (enhanced from Rs 32.00 Crore) Lines 

of Credit of Alpha Services (“AS” or “the firm”)
†
. The outlook on the long term rating is “Stable”. 

 
The reaffirmation of ratings takes into account the long standing experience of AS’ management in the 
construction equipment industry and its strong relationships with its customers that have awarded repeat 
orders, even amidst a slowdown in the industry. The firm has a well-established customer base, consisting of 
reputed construction companies like Larsen & Toubro Limited (L&T), government clients like Bharat Heavy 
Electricals Limited (BHEL), and telecom giants like Bharti Airtel. This strong customer base, and AS’ 
established relationships with them, facilitates repeat orders and a healthy order book for the firm, and imparts 
strength to the credit rating by improving revenue visibility. ICRA also takes note of the firm’s technical tie-ups 
with a number of overseas players like China based Henan Weihua Heavy Machineering Company Limited and 
Portugal based Soima SA, that supports in its ongoing efforts to expand its product portfolio. The ratings also 
factor in the firm’s increased focus on the higher margin high tonnage crane segment and the expected 
improvement in operating profitability as the proportion of the same in the revenue mix increases in the medium 
term.   
 
The ratings, however, continue to be constrained by the high cyclicality inherent in the construction equipment 
industry, and the resultant vulnerability of the firm’s revenues to demand slowdowns in the industry. The ratings 
also factor in the regular withdrawals of capital by the promoter-partners of the firm in recent years, which have 
resulted in weak cash accruals and consistent weakening of Net Cash Accruals /Total Debt. With the proportion 
of internal accruals retained in the business being low for three consecutive fiscals, the reliance of the firm on 
creditors for funding working capital requirements and on external debt for funding capital expenditure has 
increased. ICRA also takes note of the increased proportion of export revenues in the firm’s revenue mix, which 
exposes it to foreign exchange rate fluctuations as the firm does not actively hedge its receivables.  
 
Over the medium term, the ratings will be dependent on the firm’s ability to maintain healthy revenues and a 
stable financial risk profile through the cyclicality of the construction equipment industry.  While the firm’s focus 
on high tonnage cranes will improve profitability in the near term, its ability to maintain healthy profitability, 
especially during periods of cyclical downturn will remain critical. The firm’s ability to generate sufficient cash 
accruals through its operations, retain the same in the business, and fund its increased working capital 
requirements through these internal accruals, will be critical to maintaining its liquidity position.  These remain 
key rating sensitivities and will be monitored.  
 
Company Profile 
Alpha Services was promoted as a light engineering unit by Mr. J.A. Gandhi in the year 1982 and is currently 
managed by Mr. Ragan J. Gandhi. Alpha Services primarily caters to the needs of construction, heavy earth 
moving and material handling industry. It is engaged in the manufacturing (including erections of fabricated 
structures) of mobile tower cranes, telecom towers and EOT/Goliath cranes. Besides this, they are also 
authorised distributors for some OEMs like Escorts Construction Equipment Limited and Sandvik, Finland. The 
firm operates through two plants located in the RIICO Industrial Area of Bhiwadi (Rajasthan). 
 

                                                           
1
 100 lakh = 1 crore = 10 million  

†
“For complete rating definition please refer to the ICRA website www.icra.in or any of the ICRA Rating 

Publications” 

http://www.icra.in/


 

Recent Results 
As per provisional financials, AS reported a PAT of Rs 4.2 Crore and an OPBITDA of Rs 8.9 Crore on an 
Operating Income of Rs 87.5 Crore in FY2016. As per audited financials, the company reported an operating 
income of Rs 92.6 Crore, OPBIDTA of Rs 9.5 Crore, and PAT of Rs 4.5 Crore during FY2015.  
 

May 2016 
 

For further details, please contact: 
Analyst Contacts:  
Mr. Subrata Ray (Tel. No. +91 22 6114 3408) 
subrata@icraindia.Com 
 
Relationship Contacts: 
Mr. Jayanta Chatterjee (Tel. No. +91-80-43326401) 
jayantac@icraindia.com 
 
 
 

© Copyright, 2016, ICRA Limited. All Rights Reserved. 

Contents may be used freely with due acknowledgement to ICRA 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are 

subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s 

current opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the 

instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings 

outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and 

reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information 

provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is 

provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or 

implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may 

have provided services other than rating to the issuer rated. All information contained herein must be construed solely as 

statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its 

contents. 



 

 
Registered Office 
ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 
Tel: +91-11-23357940-50, Fax: +91-11-23357014 
 
Corporate Office 
Mr. Vivek Mathur 
Mobile: 9871221122 

Email: vivek@icraindia.com 
 
Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424 
 
Mumbai 
Mr. L. Shivakumar 
Mobile:  9821086490  

Email: shivakumar@icraindia.com 
 

3rd Floor, Electric Mansion 
Appasaheb Marathe Marg, Prabhadevi  
Mumbai—400025, 
Board : +91-22-61796300; Fax: +91-22-24331390 

Kolkata 
Mr. Jayanta Roy 
Mobile:  +91 9903394664 

Email: jayanta@icraindia.com 
 

A-10 & 11, 3rd Floor, FMC Fortuna 
234/3A, A.J.C. Bose Road  
Kolkata—700020 
Tel +91-33-22876617/8839 22800008/22831411, 
 Fax +91-33-22870728 

Chennai 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 

Email: jayantac@icraindia.com 
   

5th Floor, Karumuttu Centre  
634 Anna Salai, Nandanam 
Chennai—600035 
Tel: +91-44-45964300; Fax: +91-44 24343663 

Bangalore 
Bangalore 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 

Email: jayantac@icraindia.com 
 

'The Millenia'  
Tower B, Unit No. 1004,10th Floor, Level 2 12-14, 1 & 2, 
Murphy Road, Bangalore 560 008 
Tel: +91-80-43326400; Fax: +91-80-43326409 

Ahmedabad 
Mr. L. Shivakumar 
Mobile: 989986490 

Email: shivakumar@icraindia.com 
 

907 & 908 Sakar -II, Ellisbridge,  
Ahmedabad- 380006 
Tel: +91-79-26585049, 26585494, 26584924; Fax: 
+91-79-25569231 

Pune 
Mr. L. Shivakumar 
Mobile: 989986490 

Email: shivakumar@icraindia.com 
 

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range 
Hills Road, Shivajinagar,Pune-411 020 
Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231 

Hyderabad 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 

Email: jayantac@icraindia.com 
 

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj 
Bhavan Road, Hyderabad—500083 
Tel:- +91-40-40676500 

 

 

mailto:vivek@icraindia.com

