
 

Sainest Tubes Private Limited 
 

Instrument Amount Rated Rating Action 

Cash Credit Facility Rs. 20.00 crore  Reaffirmed at [ICRA]BB (Stable)  

Term Loans Rs. 1.82 crore Reaffirmed at [ICRA]BB (Stable) 

Bank Guarantee Rs. 2.00 crore    Reaffirmed at [ICRA]A4 

Letter of Credit Rs. 24.00 crore Reaffirmed at [ICRA]A4 

Forward Cover Rs. 1.54 crore Reaffirmed at [ICRA]A4 
 
The long term rating of [ICRA]BB (pronounced ICRA double B) has been reaffirmed to the Rs. 21.82 crore
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long term fund based facilities of Sainest Tubes Private Limited (STPL). The short term rating of [ICRA]A4 
(pronounced as ICRA A four) has also been reaffirmed to the Rs. 27.54 crore short term non fund based 
facilities of STPL

2
. The outlook on the long term rating is ‘Stable’. 

 
The reaffirmation of the ratings take into account the relatively modest scale of operations of the company, with 
expected de-growth for FY 16, which limits the economies of scale and its ability to withstand competition from 
other large players; coupled with its financial risk profile which is characterized by high gearing and modest 
debt coverage indicators. The ratings also factor in the vulnerability of the company’s profitability to the 
cyclicality inherent in the oil and gas sector, which is the key consuming sector for the company’s products. The 
ratings continue to factor in the vulnerability of profitability and cash flows to adverse fluctuations in raw 
material prices as well as foreign exchange risks, given the company’s high reliance on imports to meet its raw 
material requirements which also results in high inventory holding period.  
 
The reaffirmation of the ratings, however continue to favourably factor in the experience of the promoters and 
track record of the company in steel tube industry and its established and reputed clientele base which results 
in limited counter party credit risk. 
 
Company Profile 
Sainest Tubes Private Limited (STPL) was incorporated in December 1988 and commenced commercial 
production of Precision Seamless Carbon Steel Tubes and Pipes in 1993. These tubes are manufactured from 
mother tubes and find applications in various oil refineries, petrochemical industries, heat exchangers and 
automobile ancillaries. The company has its production facility located at Chatral, near Ahmedabad. The 
company is an ISO 9001: 2000 certified company and has products certification/approvals by various agencies 
like Lloyd’s Register, Bureau VERITAS, Engineers India Limited, Indian Boiler Registrations and many others. 
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1
 100 lakhs = 1 crore = 10 million 
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 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 
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