
 

House of Anita Dongre Limited 
 

Instrument Amount Rating Outstanding 

 In Crore  May, 2016 

Long-term fund-based limits 35.00 [ICRA]A+ reaffirmed (outlook revised to 

positive from stable) 

Short-term non-fund-based limits 0.02  [ICRA]A1+ reaffirmed 

Short-term fund-based limits (Sub-limit) 15.00 [ICRA]A+/ICRA]A1+ reaffirmed, long-term 

outlook revised to positive from stable 

Source: ICRA 
 
ICRA has reaffirmed the long-term rating on the Rs. 35.02 crore (revised from Rs. 30.00 crore) long term fund-
based limits of House of Anita Dongre Limited (HOADL) at [ICRA A+ (pronounced ICRA A plus)

1
. ICRA has 

also reaffirmed the short-term rating on the Rs. 0.02 crore short term non-fund-based limits and Rs. 15.00 crore 
short term fund-based limits (sub-limit of long-term limits) of HOADL at [ICRA] A1+(pronounced ICRA A one 
plus). The outlook on the long-term rating has been revised to “positive” from “stable”. 
 
The revision in outlook to “positive” from “stable” factors in ICRA’s expectation that the company’s financial risk 
profile shall strengthen supported by comfortable profitability, prudent working capital management and 
increase in scale led by strong brand image and expansion of its store network and growth in Shop-In-Shop 
(SIS) outlets under large format stores.  
 
The ratings continue to take into account the above-average-financial risk profile as reflected in comfortable 
operating profitability, positive operating cash flows, high return on capital employed during FY2015 and 9M, 
FY2016. Further, the company remains net debt free lending it considerable financial flexibility for its future 
expansion plans. The ratings continue to factor in the vast experience of the promoters in the fashion industry 
and their expertise in designing aided by a professional management team. ICRA also draws comfort from the 
company’s established brands in prêt segment and diversified presence across both western wear segment 
through “AND” and ethnic/Indo-Western segment through “Global Desi”. The company maintains a balanced 
distribution mix through presence in company owned and franchised stores and large format stores. ICRA also 
takes note of the higher growth rate in organised womenswear market and encouraging growth prospects for 
the branded womenswear category. Growth is expected to be led by higher penetration of organised 
womenswear market which remains under-served, increasing proportion of women in workforce leading to 
higher purchasing power and increasing reach of organised retail through malls and the e-commerce route.  
 
The strengths are partially offset working capital intensive nature of the business and vulnerability of profitability 
to raw material prices. The sales remain vulnerable to changing tastes and preference which vary across states 
and fashion trends that change fast and the macro-economic scenario.  In addition, inventory remains 
susceptible to markdowns in case of a sharp demand slowdown. ICRA also notes the high competitive intensity 
in the womenswear market with presence of various foreign as well as national and local regional brands. 
Aggressive discounting by competing brands and lower discretionary spending by consumers has impacted 
profitability. The supply of good quality real estate space at viable rates remains an industry-wide challenge 
and will continue to have a bearing on profitability and growth. 
 
Company Profile 
House of Anita Dongre Limited, “HOADL” or “the Company” (erstwhile And Designs India Limited) is in the 
business of designing, manufacturing and retailing apparel. In July, 2015 the company’s name was changed to 
House of Anita Dongre Limited. 
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The company is primarily in to womenswear category, the product range spans across western wear, indo–
western wear and traditional Indian wear segments, with manufacturing on job-work basis. The company has 
presence in both economy “Pret” segment and luxury-end “Couture” segment. In the “Pret” segment it has two 
brands, the flagship brand, “AND” which is into western wear and “Global Desi” which is into fusion wear (a mix 
of western and ethnic wear). In the Couture segment, it has three brands, the “Anita Dongre, Timeless” 
collection, “Anita Dongre, Interpret” and also “Grassroot” collection which is into organic wear and is now being 
scaled up. The channel mix consists of own stores, both company owned and on franchisee basis in leading 
malls/high-streets and large format stores such as Shoppers Stop, Pantaloons, Ethnicity and Lifestyle stores 
across tier I and tier II and tier-III cities and emerging towns in India. 
 
Recent results: 
As per the audited FY 2015 numbers, company reported a profit after tax of Rs.34.5 crore (over Rs. 31.8 crore 
in FY 2014) over an operating income of Rs. 322.0 crore (over Rs. 214.5 crore in FY 2014). For 9M, FY 2016, 
as per unaudited results, the company reported a PAT of Rs. 27.1 crore over an operating income of Rs. 305.8 
crore.         
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