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Instrument Amount in Rs Crore Rating Action 

Term Loans 69.00 
 (revised from Rs 30.50 crore) 

[ICRA]BBB- (Negative) reaffirmed/assigned 

Cash Credit 25.00 [ICRA]BBB- (Negative) reaffirmed 

Inventory Funding 70.00 [ICRA]BBB- (Negative) reaffirmed 

Bank Guarantee 0.75 [ICRA]A3 reaffirmed 

Unallocated Limits 5.50 
 (revised from Rs 2.00 crore) 

[ICRA]BBB-/[ICRA]A3 reaffirmed 

 
ICRA has reaffirmed/assigned the long term rating of [ICRA]BBB- (pronounced ICRA triple B minus) to the 
Rs.169.50 crore

1 
(revised from Rs 125.50 crore) fund based limits of Jasper Industries Private Limited (JIPL). 

ICRA has also reaffirmed the short term rating of [ICRA]A3 (pronounced ICRA A three) assigned to the Rs. 
0.75 crore bank guarantee limits and reaffirmed the ratings of [ICRA]BBB-/[ICRA]A3 assigned to the Rs. 5.50 
crore (revised from Rs 2.00 crore) unallocated limits of JIPL. The outlook on the long term rating remains 
negative. 
 
The reaffirmation of ratings continues to factor in the established track record of the company as a dealer of 
commercial vehicles (CV) of Tata Motors Limited (TML), which is the market leader in the domestic commercial 
vehicle space (market share of 44.37%

2 
during 11MFY2016) and the benefits arising from JIPL’s position as 

the sole authorized dealer of TML across all ten districts in Telangana and three districts in Andhra Pradesh 
(covering the Hyderabad and Vijayawada territory). The ratings also factor in the wide sales & service network 
of JIPL; strong association of Jasper group with TATA group of companies

3
; increase in revenues by 43% in 

FY2016 owing to improved CV demand mainly driven by Medium & Heavy Commercial Vehicle (MHCV) 
segment; and improved operating margins from 1.86% in FY2015 to 2.39% in FY2016 owing to higher share of 
MHCV vehicle sales.  
 
The ratings are however constrained by significant increase in debt levels with the company availing two new 
term loans totaling to Rs 44.00 crore and also increase in group advances; the company has taken new term 
loans towards investments in group companies and for buying of back buildings from Tata Motors Limited 
(TML) which was earlier sold to them. The ratings continue to be constrained by large group advances and 
competition from dealers of established and new CV manufacturers; limited pricing flexibility with JIPL given 
that the margins on vehicle sales, spares and services are controlled by Tata Motors Limited (TML); and 
significant debt repayment obligations over the medium term given that the expected accruals to be lower than 
repayment obligations. Therefore, the ability of the company to refinance the ensuing repayments will be a key 
monitorable. 
 
Going forward, the company’s ability to reduce the debt levels in a timely manner by reducing stake in the 
power venture along with selling of immovable assets of promoters/group companies, improvement in 
profitability and cash accruals in the dealership business will be a key rating sensitivity from credit perspective.  
 
Company Profile  
JIPL was established in 1955 by Mr. Badiga Seshagiri Rao as a partnership firm and was later converted into 
private limited company in 1987. It was one of the first sixteen dealers appointed by TML in the year 1955. 
Started with its first outlet at Vijayawada, today the company has around 87 touch points spread across all ten 
districts of Telangana and three districts of Andhra Pradesh including Hyderabad and Vijayawada where it is 
the exclusive dealer for TML commercial vehicles. Jasper group is also involved in sale of passenger vehicles 
of TML, manufacturing of automotive applications of TML. The group is also executing 135MW thermal power 

                                                           
1
 100 lakh = 1 crore = 10 million  
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 
Publications. 
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  Based on data reported by Society of Indian Automobile Manufacturers (SIAM) 
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 The Jasper group is also involved in sale of passenger vehicles of TML, manufacturing of automotive applications 

for TML and is also executing 135 MW power project in association with TATA Steel Ltd 

http://www.icra.in/


 

project in association with Tata Steel near Cuttack in Odisha. The power plant would mainly cater to the captive 
needs of Tata Steel and will be operational from May,2016. 
 
Recent Results  
The company reported a net profit of Rs. 1.39 crore on operating income of Rs. 1012.64 crore in FY2016 
(Provisional and Unaudited) as against net loss of Rs.2.14 crore on operating income of Rs. 712.00 crore in 
FY2015.  
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