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Instrument Amount in Rs crore Rating 

Long Term Fund Based Limits 6.00 
 (Revised from Rs. 7.05 crore) 

[ICRA]BB (Stable); 
reaffirmed 

Short Term Non-Fund Based Limits 1.90 
 (revised from Rs. 3.00 crore) 

[ICRA]A4+; reaffirmed 

Long/Short Term Unallocated Limits 5.10  
(Revised from Rs. 2.95 crore) 

[ICRA]BB 
(Stable)/[ICRA]A4+; 

reaffirmed 
 
ICRA has reaffirmed the long term rating of [ICRA]BB (pronounced ICRA double B) assigned to the Rs. 6.00 
crore (revised from Rs. 7.05 crore)

1
 fund based limits of SVR Laboratories Private Limited (SVRLPL)

2
. ICRA 

has reaffirmed the short term rating of [ICRA]A4+ (pronounced ICRA A four plus) assigned to the Rs. 1.90 
crore (revised from Rs. 3.00 crore) non-fund based limits of SVRLPL. ICRA has also reaffirmed the ratings of 
[ICRA]BB/[ICRA]A4+ assigned to the Rs. 5.10 crore (revised from Rs. 2.95 crore) unallocated limits of 
SVRLPL. The outlook on the long term rating is Stable. 
 
The reaffirmation of ratings continues to factor in over two decades of experience of the promoters in the 
pharmaceutical bulk drug & intermediate industry; established relationships with customers like Hetero Drugs, 
Aurobindo Pharma, etc; and healthy growth in revenues by 45% and 30% during FY2015 & FY2016 primarily 
owing to increase in reactor capacity and product diversification with manufacturing of anti-inflammatory, anti-
retroviral, migraine and anti-psychotic intermediates. However, the ratings are constrained by small scale of 
operations with revenues of Rs. 42.14 crore in FY2016; high dependence on low value intermediates resulting 
in thin profitability levels; highly competitive bulk drug industry resulting in limited pricing power. The ratings are 
also constrained by high working capital utilization on account of high debtors and inventory days; high 
customer concentration with top 5 customers contributing to ~80% of revenues during the last 2 years and 
restrictions by TSPCB (Telangana State Pollution control board) on expansion of facilities in Hyderabad. 
 
The ability of the company to increase revenues, improve profitability and diversify its customer base will be the 
key rating sensitivity going forward. 
 
Company Profile 
SVRLPL was incorporated in the year 2003 and started its commercial production in the year 2008. The 
company was acquired by its current directors in the year 2010. SVRLPL was primarily into the production of 
Pantoprazole (PPZ) intermediates and has a manufacturing facility in Nalgonda, Telangana with a total 
capacity of 150 KL. The company has four directors: Mr. P Nageswara Rao, Mr. V V Ravi Kumar, Mr.Murali 
Krishna, and Mrs. P Naga Durga. The promoters also own SVR Drugs Private Limited (SVRDPL) with a plant in 
Vishakhapatnam which was started to meet increased demand of Pantoprazole intermediates of its customers. 
SVRDPL started its commercial operation in July, 2012. 
 
Recent Results 
As per audited financials for FY2015, SVRLPL reported an operating income of Rs. 32.44 crore with profit after 
tax of Rs. 0.96 crore and Rs. 42.14 crore of operating income with profit before tax of Rs. 2.31 crore for 
FY2016 (unaudited and provisional). 
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100 lakh = 1 crore = 10 million 
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For complete rating scale and definitions, please refer to ICRA’s website http://www.icra.in or other ICRA Rating 

Publications. 
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