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Suryauday Solaire Prakash Private Limited

Instrument Amount Rating Action

Long term — Term Loan Rs. 68.32 crore [[CRA]BBB (Stable); upgraded
from [ICRA]BBB-(Stable)

ICRA has upgraded the rating assigned to Rs. 68.32 crore term loan facilities of Suryauday Solaire Prakash
Private Limited" (SSPPL) to [ICRA]BBB (pronounced as ICRA triple B) from [ICRA]BBB- (pronounced ICRA
triple B minus). The outlook on the long-term rating is stable.

The rating revision reflects improved power generation levels expected going forward post stabilization of
operations during first year along with receipt of first tranche of viability gap funding (50% of total VGF) from
SECI. Same combined with expected reduction in interest rates will strengthen DSCR going forward with
average DSCR during project life expected to remain above 1.2x levels. The rating continue to derive comfort
from the healthy revenue visibility in line with the PPA signed with SECI for 25 years and the comfortable debt
repayment schedule and DSRA arrangement with the lender. ICRA also take into account the increasing
presence of technically and financially strong parent in India through other new projects and long term
comprehensive O&M contract signed with parent. The rating also factors in the presence of adequate
evacuation infrastructure and limited counterparty risks given healthy credit profile of SECI (ICRA AA-
/Stable/Al+).

The rating, however, remain constrained by the limited track record of operations in terms of sustainability of
the generation levels which remain vulnerable to degradation in module efficiency, the climatic conditions and
other extrinsic factors. During 10 months of operations in FY2016, NSPPL reported average PLF of less than
17% partly affected by cloudy weather conditions during later half along with general stabilization issues with
regards to evacuation infrastructure and generation levels. The PLFs has improved over last two months given
favourable weather conditions. The company has made provisions for mechanical seasonal tilt now and same
is expected to enhance plant utilization going forward. The company had won tender in aggressive bidding
process resulting in relatively moderate estimated project returns and provides limited cushion for downward
variation in power generation levels and increasing interest rate scenarios over the long term. The NSM Phase
Il Batch | projects were bid under the VGF scheme of MNRE with fixed tariff and hence timely disbursal of VGF
from SECI remain critical though disbursal of first instalment of VGF (50% of agreed VGF) in December 2015
mitigates risks to a large extent. Ensuring adequate plant utilization and management of the receivables cycle
remain key sensitivity factors in long term while timely disbursal of remaining tranches of VGF is the key
sensitivity factor in medium term.

Company Profile

SSPPL is a wholly owned subsidiary of Solairedirect Energy India Private Limited (SEIPL, rated ICRA
BBB+/Stable/A2+). It has set up a 10 MW Solar Photo Voltic (PV) power plant in Village Khetusar, Jodhpur,
Rajasthan under National Solar Mission (NSM) Phase Il Batch I. The company has entered into a 25 year
Power Purchase Agreement (PPA) with Solar Energy Corporation of India (SECI) at a fixed tariff rate of Rs
5.45 per unit. It has also entered into a securitization agreement with SECI for VGF (Viability Gap Funding) of
Rs. 2.29 crore per MW with total VGF for 10 MW amounting to Rs. 22.90 crore. The first tranche of 50% of
VGF was disbursed in December 2015 and rest of five tranches of 10% each are to be disbursed over next five
years. The entire 10 MW power plant has commissioned operations in April, 2015. Total project cost for the
plant is Rs. 91.1 crore funded through Rs. 22.8 crore equity and Rs. 68.32 crore term loan which include Rs.
22.9 crore VGF loan.

SEIPL is a step down subsidiary of France based utility major ENGIE (rated Moodys A2/Stable) held through
Solairedirect France. ENGIE is one of the largest European integrated utilities with substantial assets along the
energy value chain, both in Europe and further afield, as well as in energy services. The ENGIE group is listed
on Euronext Paris and Euronext Brussels and is 32.8% owned and 36.7% controlled by the French
government. Solairedirect France (SD group including SEIPL) had 52 solar parks in operation or under
construction for an installed capacity of 486 MW worldwide including France, India, South Africa and Chile.
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SEIPL is the holding company of group’s solar projects in India and it also provides EPC as well as O&M
services to all project specific SPVs. The group has already commissioned 165 MW solar capacity in India and
have confirmed order book of 215 MW as on date to be executed over next 15 months.

May 2016

For further details, please contact:

Analyst Contacts:

Mr. Subrata Ray (Tel. No. +91 22 6114 3408)
subrata@icraindia.com

Relationship Contacts:
Mr. Jayanta Chatterjee (Tel. No. +91-80-43326401)
jayantac@icraindia.com

© Copyright, 2016, ICRA Limited. All Rights Reserved.
Contents may be used freely with due acknowledgement to ICRA

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are
subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s
current opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the
instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings
outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and
reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information
provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is
provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may
have provided services other than rating to the issuer rated. All information contained herein must be construed solely as
statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its
contents.




ICRA

Registered Office
ICRA Limited

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001

Tel: +91-11-23357940-50, Fax: +91-11-23357014

Corporate Office

Mr. Vivek Mathur

Mobile: +91 9871221122
Email: vivek@icraindia.com

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase Il, Gurgaon 122002
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424

Mumbai

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

3rd Floor, Electric Mansion

Appasaheb Marathe Marg, Prabhadevi
Mumbai—400025,

Board : +91-22-61796300; Fax: +91-22-24331390

Kolkata

Mr. Jayanta Roy

Mobile: +91 9903394664
Email: jayanta@icraindia.com

A-10 & 11, 3rd Floor, FMC Fortuna

234/3A, A.J.C. Bose Road

Kolkata—700020

Tel +91-33-22876617/8839 22800008/22831411,
Fax +91-33-22870728

Chennai

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

5th Floor, Karumuttu Centre

634 Anna Salai, Nandanam
Chennai—600035

Tel: +91-44-45964300; Fax: +91-44 24343663

Bangalore

Bangalore

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

"The Millenia’

Tower B, Unit No. 1004,10th Floor, Level 2 12-14,1 & 2,
Murphy Road, Bangalore 560 008

Tel: +91-80-43326400; Fax: +91-80-43326409

Ahmedabad

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

907 & 908 Sakar -Il, Ellisbridge,

Ahmedabad- 380006

Tel: +91-79-26585049, 26585494, 26584924; Fax:
+91-79-25569231

Pune

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range
Hills Road, Shivajinagar,Pune-411 020

Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231

Hyderabad

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj
Bhavan Road, Hyderabad—500083
Tel:- +91-40-40676500



mailto:vivek@icraindia.com

