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Short Term Debt Programme 75,000 [ICRA]JA1+ assigned/outstanding
(enhanced from 50,000)

Bank Lines 35,000 [ICRAJAAA (Stable)/[ICRAJAL+

outstanding
Issuer Rating N.A IrAAA (Stable) outstanding
Non-Convertible Debentures 35,000 [ICRA]JAAA (Stable) outstanding
Non-Convertible Debentures 75,921.8 [ICRA]JAAA (Stable) outstanding
Non-Convertible Debentures 35,000 [ICRA]JAAA (Stable) outstanding
Non-Convertible Debentures® 5,000.0 [ICRA]JAAA (Stable) outstanding
Subordinated Debt Programme 5,975.0 [ICRA]JAAA (Stable) outstanding
Fixed Deposit Programme N.A MAAA (Stable) outstanding

ICRA has assigned the rating of [ICRAJA1+ (pronounced ICRA A One Plus) to the Rs. 75,000 crore (enhanced
from Rs. 50,000 crore) Short Term Debt Programme of Housing Development Finance Corporation Limited
(HDFC). ICRA also has an outstanding rating of [ICRA]JAAA (pronounced ICRA Triple A) with stable outlook on
the Rs. 1,45,921.8 crore Non Convertible Debenture programme, Rs. 5,000 crore of Non Convertible
Debenture programme with warrants and Rs. 5,975 crore Subordinated Debt programme and a rating of
[ICRA]JAAA(Stable)/[ICRA]JAL+ on Rs. 35,000 crore Bank Lines of Housing Development Finance Corporation
Limited (HDFC)* ICRA also has Issuer Rating of IFAAA (pronounced | R Triple A) with stable outlook
outstanding on HDFC and the rating of MAAA (pronounced M Triple A) with stable outlook outstanding on the
Fixed Deposit Programme of HDFC.

The ratings factor in HDFC’s strong franchise with demonstrated ability to grow in a competitive mortgage
finance market, consistent profitable operations on the back of strong interest margins supported by low
provisions on account of sound asset quality and robust solvency indicators. The ratings also take into account
the strong capital adequacy, access to diverse sources of funds and comfortable liquidity position. Going
forward, in ICRA’s view, HDFC’s focus to grow its book while maintaining healthy interest spread, competitive
operating cost structure and a tight control on asset quality would be beneficial to the earnings and solvency
profile of the company.

The overall loan book (net of loans sold) of the company has witnessed a Y-o0-Y growth of 14% as at March 31,
2016 while the individual loan segment witnessed a Y-0-Y growth of 18% as at March 31, 2016. In terms of
mix, as on March 2016, the individual loan segment contributed ~73% of the overall portfolio (~71% as on
March 2015) while 27% comprised of non-individual loans/ICDs, primarily corporate loans, construction finance
loans to builders and lease rental discounting. The gross NPAs of HDFC remained comfortable at 0.70% as on
March 31, 2016 as compared to 0.67% as on March 31, 2015 with the gross NPAs in ‘Individual Loan Segment’
remaining flat at 0.51% as on March 2016 and that in case of the ‘Non-Individual Loan Segment’ increasing to
1.12% as on March 2016 as compared to 1.01% as on March 2015. On the back of excess provisions held by
the company, the Net NPA continued to remain Nil as on March 2016.

During FY2016, the company reported a growth of ~13% in its total Income to Rs. 30,905 crore from Rs 27,401
crore in FY2015. This includes a gain of Rs. 1,513 crore on 9% stake sale in HDFC Life to Standard Life
(Mauritius Holdings) 2006 Limited. The expenses of the company also increased during FY2016 which was
partly due to one-time additional provision of Rs. 450 crore towards standard assets and other contingencies.
With revenue growth outpacing growth in expenses, the company reported a PAT of Rs. 7,093 crore in FY2016
as compared to Rs. 5,990 crore in FY2015. The capitalisation of the company remained comfortable with
reported CRAR of 16.6% (Tier I: 13.2%) as on March 31, 2016.

1 With Warrants
2 For complete rating scale and definitions please refer to ICRA's Website www.icra.in or other ICRA Rating
Publications


http://www.icra.in/
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Company Profile

HDFC is India’s premier housing finance entity in existence for 39 years. With a presence in banking, insurance
and asset management, the HDFC group is an important part of the Indian financial services sector. During
FY2016, HDFC reported a total income of Rs 30,905 crore and had an asset base of Rs. 288,753 crore as
compared to a total income of Rs. 27,401 crore and an asset base of Rs. 253,952 crore in FY2015. The
company’s Profit after Tax (PAT) stood at Rs. 7,093 crore during FY2016 as compared to Rs. 5,990 crore
during FY2015.

For a more detailed rationale, please refer to ICRA’s release for Housing Development Finance
Corporation Ltd. published in October 2015
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