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ICRA has reaffirmed the A1+ (pronounced A one plus) rating to the Rs. 50 crore Certificates of Deposit 
Programme

*
 of Bank of Bahrain and Kuwait B.S.C (Indian Operations) (BBK-I). The highest-credit-

quality rating is primarily based on the strong parentage of Bank of Bahrain and Kuwait B.S.C., 
Bahrain (rated at D+ for bank financial strength rating and Baa2 for bank deposits by Moody’s 
Investors Service). The rating also takes into account the high capitalization levels and comfortable 
liquidity with favourable asset-liability profile.  
 
Currently having only two branches in India (Mumbai and Hyderabad), BBK-I is planning to open more 
branches in India and increase its scale of operations. To support the Indian Operations, the parent 
has infused USD 30 million equity capital YTDFY12 into the bank. Also with the necessity to support 
the increasing scale of operations, profits are being retained in India. However, in ICRA’s view, the 
ability of the bank to build significant deposit base remains limited owing to its limited franchise.  

 
Advances base of BBK-I is diversified across industries, marked by progressive shift in profile to non-
bill discounting portfolio FY11 onwards. Net advances base of the bank stood at Rs. 486 crore as on 
Sep 30, 2011 as compared to Rs. 383 crore as on March 31, 2011. With focus on improving its Net 
Interest Margins, there has been a continued focus on increasing non-bill discounting portfolio (non bill 
discounting portfolio forms 69% of the net advances as on September 30, 2011, as compared to 68% 
and 47% as on March 31, 2011 and March 31, 2010 respectively. Further, with the increase in the net 
worth of the bank, the single and the group exposure limit will increase which will enable to grow its 
business in a sustainable manner.  
 
The focus of treasury activities in India is in the fixed income and forex markets. This also helps the 
operations to generate non-interest income and continue to maintain corporate client relationships. 
The bank typically maintains SLR in excess of statutory norms to the extent of 3-4% (current excess 
SLR of ~Rs. 30 crore). The bank intends to continue with the strategy maintaining a moderate excess 
SLR.   
The regulatory capital adequacy of the bank has remained comfortable in comparison with the 
minimum regulatory requirement 9%. On account of a moderate growth in risk weighted assets, the 
capital adequacy ratio of the bank stood at 23.28% as on March 31, 2011 (Tier 1: 22.89%) as on 
March 31, 2011. The parent bank has strong focus on India and is evident from commitment of 
infusion of equity capital of USD 45 mn (USD 30 mn has come in YTD), resulting in overall capital of 
32.81% (Tier 1: 32.41%) as on September 30, 2011.  BBK-I expects higher business growth and better 
client accounts as the increase in capital base has resulted in the higher single and group borrower 
limits.  
 
Bank Profile 

 
Bank of Bahrain and Kuwait B.S.C. is a Bahrain based bank. It commenced operations in India with its 
first branch in Mumbai in 1986. Further the bank has set-up another branch in Hyderabad. Bank of 
Bahrain and Kuwait B.S.C. (Indian Operations) [BBK-I] is engaged primarily in corporate banking 
activities and have a small retail presence in India. BBK-I reported a net profit of Rs. 14.30 crore on a 
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total income of Rs. 61.57 crore in FY10-11 as compared to Rs. 2.41 crore on a total income of 
Rs.50.71 crore in FY09-10. Total assets of the bank stood at Rs. 745.83 crore as on March 31, 2011 
as compared to Rs. 692.33 crore as on March 31, 2010, thereby showing a growth of 7.7%. 
                                  
Key Financial Indicators 

 Mar-11 Mar-10 Mar-09 

Total Assets 745.83 692.33 609.80 

Deposits 514.77 514.99 471.90 

Advances 382.90 386.61 286.82 

Equity Capital 58.40 58.40 58.40 

Net Worth 106.08 100.23 89.36 

Total Income 61.57 50.71 63.41 

Net Profit 14.30 2.41 17.41 

Net Interest Margins 3.93% 2.15% 4.13% 

Core Fee based Income/Operating income 1.02% 1.15% 1.53% 

Operating Expenses/Avg. Total Assets 2.40% 2.60% 3.05% 

Operating Profits/Avg. Total Assets 2.85% 0.87% 3.58% 

Profit after Tax / Average Total Assets 1.99% 0.37% 3.14% 

Net Non-Performing Assets (NPA)/Loans (%) 0.52% 1.95% 0.09% 

Capital/Risk Assets (%) 23.28% 25.01% 25.58% 

Total Deposits/Total Liabilities (%) 69.02% 74.39% 77.39% 

Loans/Deposits (%) 74.38% 75.07% 60.78% 

Investment/Deposits (%) 45.30% 42.75% 31.61% 

Savings Deposits/Total Deposits (%) 12.15% 11.46% 9.81% 

Term Deposits/Total Deposits (%) 65.81% 68.08% 80.08% 

Note: Amounts In Rs. crore    
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