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Kap Cones Pvt. Ltd.

Instrument Amount Rating Action as on June 2016

Fund-Based Limits In Rs. Crore

Cash Credit 8.50 [ICRA]BB+(Stable); revised from
[ICRA]BB(Stable)

Term Loan 12.00 [ICRA]BB+(Stable); revised from
[[CRA]BB(Stable)

Non Fund Based Limits In Rs. Crore

LC 4.00 [ICRA]A4+; reaffirmed

Total 24.50

ICRA has upgraded its long term rating on the Rs. 20.50 crore fund based bank facilities of Kap Cones Pvt.
Ltd.(KCPL) to [ICRA] BB+ (pronounced ICRA double B plus) from [ICRA] BB (pronounced ICRA double B).
ICRA has reaffirmed its short term rating of [ICRA]JA4+ (pronounced ICRA A four plus) on the Rs 4.00 crore
non fund based facilities of the company. The outlook on the long-term rating is ‘Stable’.

The rating upgrade takes into account the robust growth in operating income registered by KCPL, which has
also been accompanied by healthy OPBDITA' margins. This has been fuelled by the growing ice cream
industry and limited competition. ICRA also favorably factors in the extensive experience of the promoters and
the reputed client base of the company, comprising of the top players in the ice-cream industry. The ratings
also reflect the comfortable financial risk profile of the company with an improved gearing, stable operating
profitability indicators and comfortable debt protection metrics. The company’s liquidity position is also healthy,
as reflected in limited utilization of its fund-based bank limits. However, the ratings are constrained by the
company’s moderate scale of operations, considerable debt funded capital expenditure incurred over the past
few years, resulting in high debt repayment obligations and low asset turnover ratio.

The ability of the company to increase its scale of operations in a profitable manner, accompanied by optimal
working capital intensity, will be the key rating sensitivities.

About the Company

KCPL incorporated in 2009, manufactures ice cream cones, paper/plastic cups/tubs, acetate products and food
packaging products. The company is also engaged in the trading of ice cream sticks and machinery and spare
parts related to ice cream manufacturing. The company has two plants, both located at IMT-Manesar, Haryana.
The company’s major customers include Devyani Food Industries (‘Creambell Brand’), Mother Dairy, Ramani
Ice Cream (Top ‘N’ Town brand) and Hatsun Agro Products.

Recent Results

KCPL reported a profit after tax of Rs 1.37 crore on an operating income of Rs 75.39 crore in FY2015, as
against a profit after tax of Rs 1.29 crore on an operating income of Rs 64.45 crore in FY2014. The company,
on a provisional basis, reported an operating income of Rs 94.63 crore in FY2016.
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! OPBDITA-Operating Profit Before Depreciation, Interest, Tax and Amortisation
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