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Non Fund based limits 14.27 [ICRA]BB (Stable), reaffirmed

ICRA has reaffirmed its [ICRA]BB (pronounced ICRA double B) rating on the Rs 14.27 crore® non fund based
limits of One Point Realty Private Limited (OPRPL)". The outlook on the rating is ‘Stable’.

The rating continues to factor in the experience of OPRPL’s promoters in the real estate sector, low approval
risks for the company’s ongoing project — ‘One City’, and its low committed outflows given the relatively
moderate execution commitments due to plotted development nature of its project, as well as no scheduled
debt repayment commitments. As against the construction cost incurred (~Rs 75 crore, 62% of total project
cost), the project has achieved healthy bookings (~Rs 78 crore) and consequent healthy customer advances
(~Rs 75 crore) till date. The rating however remains constrained on account of the slow execution of the project
and limited incremental sales in the last two years owing to poor market conditions, exposing OPRPL to
marketing and funding risks for the unsold area, as majority of the pending project cost is to be funded through
customer advances. ICRA however notes that the major portion being plotted development does allow the
company the flexibility of phasing construction to match sales. While the company’s decision to reduce plot
sizes and migrate the same as per government schemes to reduce ECD/ IDC® charges would result in a
decrease in overall cost; the, pending EDC/ IDC payments, aggregating ~Rs 10 crore (likely to decrease to ~Rs
6 crore) are to be paid over the next year as per scheduled instalments to government agencies.

Going forward, the company’s ability to achieve incremental sales while maintaining healthy collection
efficiency and continued promoter funding support will be the key rating sensitivities.

Company Profile

Established in June 2005 by Mr. Sunil Kumar Jain, OPRPL is a part of the One Group. The company is
currently developing its maiden plotted development project One City, Rohtak, on a land parcel of 73.09 acre at
Sector 37, Rohtak, Haryana. The total project cost estimated at ~Rs. 119 crore, is being funded by customer
advances and promoter funds. The company as on March 31, 2015 had spent around 61% of the total cost and
has been able to book around 57% of the saleable plots as compared to 56% and 49% respectively, an year
ago.

Recent Results

The company reported an Operating Income (Ol) of Rs. 4.40 crore and Profit Before Tax (PBT) of Rs. 0.01
crore, as per provisional results for FY16, as compared to Ol and PBT of Rs 4.25 crore and Rs 0.00 crore
respectively for the previous year.
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T For complete rating scale and definitions please refer to ICRA's Website www.icra.in or other ICRA Rating
Publications

2 EDC-External Development Charges; IDC - Infrastructure Development Charges
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