
 

Gujarat Peanut Products Pvt. Ltd. 
 

Instrument Amount Rating Action 

Fund Based Limit - Cash Credit 4.50 [ICRA]B+; reaffirmed 

Fund Based Limit – Term Loan 1.89 [ICRA]B+; reaffirmed 
 
ICRA has reaffirmed the long term rating of [ICRA]B+ (pronounced ICRA B+) to the Rs. 4.50 crore

1
 fund based 

working capital facilities and Rs. 1.89 crore term loan of Gujarat Peanut Products Private Limited (GPPPL)
2
. 

 
The reaffirmation of rating takes into account GPPPL’s relatively modest scale of operations along with 
fluctuations in company’s profitability. ICRA also considers leveraged capital structure where total debt of the 
company has increased from Rs. 7.95 crore in FY2013-14 to Rs. 9.17 crore in FY2014-15 mainly due to 
infusion of unsecured loan and increase in working capital borrowing. However, the same declined to Rs. 7.75 
crore in FY2015-16 resulting from repayment of term loan and unsecured loan. Major component of the debt 
belongs to working capital borrowings. High debt level has resulted in gearing level to remain high, though 
declining, since FY2010-11. Gearing level has improved from 3.6 times in FY2014-15 to 2.9 times in 
FY2015.16. Coverage indicators namely interest coverage and NCA/TD have also remained modest at 2.42 
times and 12% respectively as on March 31, 2015. Further, these indicators deteriorated in during FY2015-16 
where interest coverage stood at 1.92 times and NCA/TD has remained at 8%. The rating also takes into 
account the highly competitive nature of the agro-commodities business due to low entry barriers in the 
industry. 
 
The rating, however, positively considers the experience of GPPPL’s promoters in the processing and trading 
of agricultural commodities and the location advantage with regard to the procurement of material. 
 
ICRA expects GPPPL’s revenue and profitability to remain critical on account of vulnerability to agro-climatic 
conditions. The company’s ability to enhance its scale of operations while improved profitability and improving 
its capital structure would be the key rating sensitivities. 
 
Company Profile 
Gujarat Peanut Products Pvt. Ltd. (GPPPL) was incorporated in 2005 by Chag family. GPPPL was established 
to engage in trading of agro-commodities and later it has diversified into cleaning, sorting and packaging of 
various agro-products which includes groundnuts (shelling is also done), wheat, spices, pulses, etc. In addition, 
GPPPL also undertakes cleaning, sorting and packaging of various agro-commodities for third parties as well 
as group concern on job work basis. 
 
GPPPL is currently owned and managed by Mr. Arunkumar Chag and his son Mr. Sagar Chag. Mr. Arun has 
experience of over three decades in the business through group firm and is currently looking after the entire 
operations of the company, while Mr. Sagar with over a decade experience in the business is taking care of 
entire sales of the company. GPPPL has an associate firm; Sagar International engaged in trading and export 
activities of agro-commodities 
 
Recent Results 
During the financial year FY2014-15, the company registered net profit of Rs. 0.1 crore on an operating income 
of Rs. 30.5 crore. 
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1
 100 lakh = 1 Cr. = 10 million 

2
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 

http://www.icra.in/
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