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Instrument Amount Rated Rating Action 

Fund Based Limits  Rs. 57.50 Crore [ICRA]AA (Stable) reaffirmed 

Non-Fund Based Limits Rs. 47.50 Crore [ICRA]A1+ reaffirmed 
 
ICRA has reaffirmed the [ICRA]AA (pronounced ICRA double A) rating assigned to Rs. 57.50-crore

1
 fund-

based bank facilities of Tide Water Oil Company (India) Limited (TWO)
2
. The outlook on the rating is Stable. 

ICRA has also reaffirmed the [ICRA]A1+ (pronounced ICRA A one plus) rating assigned to Rs. 47.50-crore 
short-term non-fund based bank facilities of TWO. 
 
The ratings take into account TWO’s strong financial profile characterised by its debt-free status and a healthy 
cash balance as on date, which provides it with a comfortable liquidity position. ICRA, while assigning the 
ratings, has factored in the company’s recent acquisition of a 100% equity stake in the UK-based lubricant 
manufacturer, Price Thomas Holdings Limited, which allows TWO a wider global market reach. ICRA believes 
that the acquisition is strategic to the company’s expansion plans in the European market. The ratings continue 
to factor in the prevailing favourable base oil price levels, which result in healthy accruals from business, the 
company’s long presence in the business of lubricating oil manufacturing in India and the technical expertise 
that the company has developed over the years in manufacturing up to the highest grade of lubricants available 
in India. The ratings also draw comfort from the wide marketing and distribution network of the company that 
has helped TWO penetrate the lubricant market across the country. However, the long-term rating is 
constrained by the susceptibility of TWO’s operating margins to volatile base oil prices, which is a crude 
derivative, and its status as a price taker due to the presence of larger players in the market. However, ICRA 
notes that price increases in the past by market leaders have enabled the company to pass on such increases. 
The ratings also take into account the stagnating sales volume of lubricating oils for the company, although 
ICRA notes that the trend is in line with that of the industry. To increase its sales volume, the company has 
ventured into the international lubricant market, but the move is yet to contribute significantly to the company’s 
revenues and profits.  
 
Company Profile 
Tide Water Oil Co. (India) Limited (TWO), incorporated in 1921 is a part of the Andrew Yule Group, with 
Andrew Yule and Company Limited owning 26% of TWO’s equity capital. TWO is engaged in the production of 
lubricating oils and greases from its manufacturing plants located in Faridabad in the North, Silvassa and 
Turbhe in the West, Howrah in the East and Oragadam in the South. The company services the requirements 
of its customers through its wide marketing-and-distribution network comprising about 100 distributors, 300 
dealers and 20,000 sub-dealers. TWO markets its products under the brand name of “Veedol” in the Indian 
lubricating market. During 2011-12, TWO acquired 100% equity shares of Veedol International Limited, which 
owned the global rights of the brand “Veedol”. Post this acquisition, TWO has ventured into the international 
lubricants market through its two 100% subsidiaries, Veedol International DMCC in the UAE and Veedol 
International BV in The Netherlands.  
 
Recent Results 
TWO registered a profit after tax of Rs. 77.69 crore (which includes exceptional loss of Rs 24.49 crore) on the 
back of net sales of Rs. 984.98 crore in 2015-16. In 2014-15, the company had registered a profit after tax of 
Rs. 171.15 crore (which includes exceptional profit of Rs 150.33 crore) on the back of net sales of Rs. 954.15 
crore. 
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