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Instrument Amount Rating Action 

 In Rs. Crore As in June 2016 

Long-term fund based limits 15.00 (PY 10.00)
 

[ICRA]BBB+ (Stable) reaffirmed 

Term Loan Nil (PY 8.00)  

Proposed fund based limits Nil (PY 10.00)  

Short-term non-fund based limits 0.33 (PY 8.25)
 

[ICRA]A2+ reaffirmed 

Proposed non-fund based limits Nil (PY 5.00)  

PY – Previous year 
 
ICRA has reaffirmed the long-term rating of [ICRA]BBB+ (pronounced ICRA triple B plus) assigned to the Rs. 
15.00 crore

1
 fund based facilities (enhanced from Rs. 10.00 crore) of Hitesh Plastics Private Limited (HPPL or 

“the company”)
 2

. ICRA has also reaffirmed the short-term rating of [ICRA]A2+ (pronounced ICRA A two plus) 
to the Rs. 0.33 crore (reduced from Rs. 8.25 crore) non-fund based limits of HPPL. The outlook on the long 
term rating is Stable. 
 
The rating reaffirmations take into account the healthy growth in operating income in FY2016 on the back of 
increased sales volumes and improvement in HPPL’s profitability levels owing to sourcing efficiencies and 
lower raw material costs. This coupled with reduced debt levels resulted in a further improvement in capital 
structure and coverage indicators. ICRA notes that the addition of new customers with sizeable committed 
quantities enhances revenue visibility in near to medium term and its reputed client base in beverage industry 
mitigates counter party credit risks to some extent. The ratings also favourably factor in vast experience of the 
promoters in plastics industry and advantages accruing to HPPL due to its association with the group company, 
Sunrise Containers Limited (SCL; rated [ICRA]A (Stable)/[ICRA]A1), which has an established brand called 
’SUNPET’ in the market. The ratings, however, are constrained by expected moderation in profitability of HPPL 
in the current year owing to the recent uptrend in crude oil prices as the company enters into a fixed price 
contract with one of its key customers. The ratings also take into account the company’s exposure to high sales 
concentration risks with more than half of the company’s revenues coming from its top two customers in 
FY2016. Nevertheless, the same is mitigated to some extent by recent addition of new customers. ICRA also 
notes that the company remains susceptible to foreign exchange fluctuations as 35% of the company’s total 
debt is denominated in foreign currency. Besides, the company imports ~90% of its total raw material 
requirement. 
 
Company Profile 
Incorporated in 1989, Hitesh Plastics Private Limited (HPPL) manufactures caps and closures. The company is 
promoted by Mr. K. L. Mundhra, who has more than three decades of experience in plastic container 
manufacturing business. HPPL is operating from its Jalgaon plant in Maharashtra, having an installed capacity 
of 2,600 million caps per annum. 
 
Recent Results 
In FY2015, HPPL registered a Profit after Tax (PAT) of Rs. 5.99 crore on an operating income of Rs. 88.99 
crore. As per the provisional results of FY2016, HPPL registered a PAT of Rs. 8.43 crore on an operating 
income of Rs. 100.65 crore.  
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1
 1 crore = 10 million = 100 lakh 

2
 For complete rating scale and definitions, please refer to ICRA's Website www.icra.in or other ICRA Rating 

Publications 
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