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Instrument Amount Rating Action

In Crore As on July 2016
Fund Based Facilities 30.0 [ICRA]BBB (stable) (Reaffirmed)
Non-Fund Based Facilities 115.0 [ICRAJA3+ (Reaffirmed)

ICRA has reaffirmed the long term rating of [ICRA]BBB (pronounced ICRA triple B) assigned to the Rs. 30.0
crore fund based bank limits of Shivalaya Construction Co. Private Limited (SCCPL)*. The long term rating has
a stable outlook. ICRA has also reaffirmed the short term rating of [[CRA]A3+ (pronounced ICRA A three plus)
for the Rs. 115.0 crore non fund based limits of SCCPL.

The reaffirmation of SCCPL’s ratings takes into account healthy improvement in its revenue visibility backed by
various high ticket value orders secured during FY16 (order book stood at ~Rs. 1,059 crore at the end of March
2016 translating into order book to revenue ratio of 4.16 times). Besides this, the ratings continue to favorably
factor in SCCPL’s established track record in the construction industry, its experienced promoters, its reputed
client base and its geographically diversified operations. The rating also takes comfort from its healthy financial
profile characterized by stable profit margins and comfortable coverage indicators. The ratings are however
constrained by the highly competitive nature of the construction industry and SCCPL’s high working capital
intensity mainly due to stretched receivables which results in high utilization of working capital limits. ICRA
notes that with the execution of the increased order book, SCCPL'’s turnover is expected to witness a robust
growth during FY17 which will also lead to an increase in working capital requirements. Hence, the company’s
ability to tie-up incremental funding arrangements in a timely manner will be critical for the smooth execution of
the orderbook. During FY16, SCCPL’s gearing levels have increased (from 0.75 times in FY15 to 0.97 times in
FY16) due to the debt funded capex incurred for the procurement of plant & machinery, this has also increased
its annual debt repayment obligations going forward. However, ICRA believes that the company’s annual cash
accruals from operations will be comfortable to service its overall debt obligations in a timely manner. Going
forward, SCCPL'’s ability to improve the pace of execution of its current order book while maintaining current
profitability levels, reduce its receivables and tie-up incremental funding in a timely manner will be amongst the
key rating sensitivity factors.

Company Profile

SCCPL was initially established as a partnership firm in the year 1993 by the name of “Shivalaya Construction
Company” which later got reconstituted to private limited company and registered in December 1997. The
company is engaged in the construction, upgradation and maintenance of roads, including state highways and
rural roads. Also, the company undertakes construction of buildings, minor bridges and waterways. The
company is in this line of business for more than 20 years and has undertaken and completed many
construction projects in North, Central and east India. SCCPL is promoted by Mr. Shripal Aggarwal, Mr. Satish
Nandal and Mr Pradeep Nanda, the entire shareholding of the company is between them and their family
members. It is registered as “Class 1” Government contractor with Government of Haryana, Rajasthan, J&K,
Delhi and Madhya Pradesh.

Recent Results: In FY2015, the company reported a net profit of Rs. 6.74 crore on an operating income of Rs.
187.35 crore. Further, as per the provisional numbers for FY2016, the company reported a profit after tax (PAT)
of Rs. 11.46 crore on an operating income of Rs. 253.84 crore.
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