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Instrument Amount 

In Rs. Crore 
Rating Action 

Long Term Bank Loans 922.07 [ICRA]BBB; placed under rating watch 
with positive implications 

Subordinated Debt 47.00 [ICRA]BBB; placed under rating watch 
with positive implications 

Non-Convertible Debentures  18.00 [ICRA]BBB; placed under rating watch 
with positive implications 

Commercial Paper Programme 50.00 [ICRA]A3+; placed under rating watch 
with positive implications 

Cumulative Non-Convertible Compulsorily 
Redeemable Preference Shares (CNCRPS) 

8.50 [ICRA]A3; placed under rating watch with 
positive implications 

 
ICRA has placed the [ICRA]BBB (pronounced ICRA triple B) rating of the  Rs.922.07 crore long term bank 
facilities, the Rs. 47.00 crore subordinated debt programme and the Rs. 18.00 crore non-convertible debenture 
programme; the [ICRA]A3+ (pronounced ICRA A three plus) rating of the Rs. 50.00 crore commercial paper 
programme; and [ICRA]A3 (pronounced ICRA A three) rating of the Rs.8.50 crore CNCRPS programme of 
Grama Vidiyal Microfinance Ltd (GVMFL) under rating watch with positive implications. 
   
ICRA’s rating action follows the share purchase agreement between GVMFL and IDFC Bank (rated 
[ICRA]AAA(stable)/[ICRA]A1+), under which the latter is expected to acquire 100% of GVMFL’s shares. 
Following the acquisition, GVMFL is expected to be a wholly owned subsidiary of IDFC Bank and would 
function as its business correspondent. ICRA notes that the acquisition by IDFC Bank would be credit positive 
for GVMFL. ICRA will however, monitor the evolving situation closely and will evaluate its implications on the 
credit profile of GVMFL in detail, once the transaction is concluded. 
 
Company Profile  
GVMFL was setup by Mr. S. Devaraj in 1993. The microfinance activity was initially started as part of a 
charitable institute of the promoter and was subsequently transferred to the registered NBFC in 2007. GVMFL 
is currently engaged in extending microcredit to economically backward women through the joint liability group 
model. As of June 30, 2016, GVMFL had 12 lakh active members with a total outstanding portfolio of Rs. 1,483 
crore, extended through its network of 319 branches. Its operations are primarily concentrated in Tamil Nadu 
and Pondicherry, with a small proportion of its portfolio in Madhya Pradesh, Maharashtra, Karnataka, Kerala 
and Gujarat.  
 
During FY2016, the company reported a net profit of Rs.42.0 crore on a total income of Rs. 309.2 crore as 
compared to a net profit of Rs.18.3 crore on a total income of Rs. 228.6 crore in FY2015. The company’s 
networth was around Rs. 153.4 crore and reported gearing was around 7.7 times as on March 31, 2016. 
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