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Rs. 65 crore Non-Convertible Debenture Program 53.56 [ICRA]B/ reaffirmed 

 
ICRA has reaffirmed the long-term rating for the Rs. 53.56 crore

1
 Non-Convertible Debenture (NCD) program 

of HBS Realtors Private Limited (‘HBS’ or ‘the company’) at [ICRA]B (pronounced ICRA B)
2
 . 

 
The rating reaffirmation continues to factor in the significant re-financing risk as part payment of the debentures 
falls due in August 2016 while the cash flows generated by the SPVs are inadequate to service the debt 
obligations. ICRA also notes the considerable delays in project execution at SPV level on account of delays in 
receiving key approvals which has led to cost over-runs risks and constrained the sales collection from the 
projects. The different projects continue to remain exposed to regulatory risks, given that commencement 
certificate (CC) is yet to be received for three of the on-going projects, and project execution risks, considering 
nascent stage of all projects, with construction yet to commence for three of the projects. 
  
The rating, however, draws comfort from the long term promoter experience in the real estate industry and the 
attractive location of the four re-development projects, located in South and South Central Mumbai. ICRA also 
notes that financial close has been achieved for three of these SPVs. 
 
Company Profile  
Incorporated in 1995, HBS Realtors Private Limited (‘HBS’ or ‘the company’) is a Mumbai-based real estate 
developer involved in large scale city-centric developments in commercial as well residential segments. The 
group has a diversified product mix with a strong presence in residential, retail, commercial, hospitality and 
SEZ developments. Over the last decade, HBS has built strategic partnerships with reputed business houses 
such as Phoenix Mills Limited for the development of its ‘Marketcity’ projects, and with the Mody Group of JB 
Chemicals and Pharmaceuticals for the development of its pharma SEZ project. Over the years, HBS has also 
attracted various financial investors like IL&FS, MPC Fund, SREI Infrastructure Finance Ltd. and Edelweiss 
across its various projects. Since 2006–07, the group has raised private equity and debt for its various projects. 
 
Recent Results 
As per unaudited results, for the financial year ending March 2016, HBS reported operating income of Rs. 
37.36 crore and profit after tax (PAT) of Rs. 0.14 crore. 
 
As per audited results, for the financial year ending March 2015, HBS reported operating income of Rs. 25.42 
crore and profit after tax (PAT) of Rs. 1.51 crore. 
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1
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 
2
 100 lakh = 1 crore = 10 million  
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