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Long-term, fund based facilities 6.50 [ICRA]B+ reaffirmed 

Short-term, non-fund based limits 0.50 [ICRA]A4 reaffirmed 

Proposed limits 9.00 [ICRA]B+/A4 reaffirmed 

 
ICRA has reaffirmed the long-term rating of [ICRA]B+ (pronounced ICRA B plus) to the Rs 6.50 crore

1 
fund 

based facilities and the short-term rating of [ICRA]A4 (pronounced ICRA A four) to the Rs. 0.50 crore non-fund 
based bank limits of  Malar Paper Mills Private Limited (Malar Paper/the company) 

2
. ICRA has also reaffirmed 

the long-term rating of [ICRA]B+ and short-term rating of [ICRA]A4 to the Rs 9.00 crore proposed bank facilities 
of the company. 
 
The reaffirmation of ratings consider the long standing track record of the promoters in the region, where they 
operate rice mills and solvent extraction unit, apart from Malar Paper; established relationship with dealers 
(mainly PWP) and end customers (for newsprint), which ensures repeat orders and favourable long term 
demand prospects for paper consumption in the domestic market. However, the ratings are constrained by the 
decline in revenues over the past two years ;company’s moderate scale of operations that limits benefit from 
economies of scale; weak financial profile with thin profit margins, highly geared capital structure and stretched 
coverage indicators and highly fragmented and competitive industry, especially in the B-grade paper segment 
with low entry barriers and localized demand, which limits company’s pricing flexibility and exposes the margin 
to volatility in raw material prices. ICRA also takes note of the power intensive nature of operations, with 
capacity utilization impacted by erratic power availability. 
 
Company Profile 
Malar Paper Mills Private Limited (MPMPL) was incorporated in 2006 as a private limited company to 
manufacture 42-110 gram per square metre (gsm) printing and writing paper (PWP) and newsprint. MPMPL’s 
factory was setup in Kallur village, Pudukottai, Tamil Nadu and commercial production began in 2007. The 
factory has a capacity of 65 tonnes per day (TPD) / 21,000 metric tonnes per annum (MTPA). The factory uses 
recycled paper, both from domestic and international suppliers, as raw material to produce PWP and newsprint.  
 
MPMPL is closely held by Mr. PL Padikkasu and his family. The promoter family has rich experience in 
conducting business in the locality, owning 5 rice mills and a solvent extraction plant.  Mr. PL Padikkasu is the 
Managing Director whereas his sons, Mr. Periasamy and Mr. Balasubramanian are directors in the company. 
Mr. Periasamy looks after the day to day running of the company.  
 
Recent results 
According to provisional numbers the company registered a net profit of Rs 0.5 Crore on an operating income 
of Rs 47.5 in FY 2016 as against a net profit of Rs 0.03 Crore on an operating income of Rs 49.2 Crore in FY 
2015. 
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1
 100 lakh = 1 crore = 10 million 

2
 For a complete rating scale and definitions, please refer to ICRA’s website (www.icra.in) or other ICRA rating 

publications. 
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