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Instrument Amount Rated 
(Rs. Crore) 

Rating Action 

Cash Credit 7.50 [ICRA]B- (assigned) 

Channel Funding 2.00 [ICRA]B-(assigned) 
 
ICRA has assigned its long-term rating of [ICRA]B- (pronounced ICRA B minus) to the Rs. 9.50 crore

1
^ bank 

limits of Sunil & Company. 
 
ICRA’s assigned rating takes into account the continuous decline in the operating income of the firm from Rs. 
76.81 crore in FY2014 to Rs 54.55 crore in FY2015, driven by sluggish demand of TML’s passenger cars. 
ICRA notes the stretched liquidity position of the firm due to a considerably high inventory holding period. While 
assigning the rating, ICRA also factors in the thin profitability in the dealership business, high gearing ratio of 
2.13 times as on March 31, 2015, weak coverage indicators with interest coverage of 1.44 times in FY2015 and 
the stiff competition from other dealers and manufacturers of passenger vehicles. However, the rating derives 
comfort from long experience of the promoter group in the automobile dealership business with promoters also 
involved in other businesses namely oil mill and manufacturing of blasting machines and trading of abrasive 
blasting media by virtue of their association with other Group companies. 
 
Going forward, the ability of the firm to scale up in a profitable manner and effectively manage its working 
capital requirements will be the key rating sensitivities. 
 
Firm Profile 
Incorporated in the year 1984, Sunil & Company is a partnership firm of Mr. Tribhuwan Raj Bhandari,  
Mr. Sudeep Raj Bhandari and Mr. Trideep Raj Bhandari. The firm was engaged in dyeing, printing, processing 
and trading of cloth as well as in the dealership of passenger cars for Tata Motors Limited (TML). However, the 
firm discontinued its textile processing business in 2012 and is now solely engaged in the dealership of TML 
passenger cars. The firm has been assigned the territories of Jodhpur, Barmer, Jalore, Pali and Jaisalmer in 
Rajasthan.  
 
Recent Results 
As per the audited financials of FY2015, Sunil & Company reported a net profit of Rs. 0.01 crore on an 
operating income of Rs. 54.55 crore, as against a net profit of Rs. 0.46 crore on an operating income of  
Rs. 76.81 crore in the previous year. 
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are 

subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s 

current opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the 

instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings 

outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and 

reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information 

provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is 

provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or 

implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may 

have provided services other than rating to the issuer rated. All information contained herein must be construed solely as 

statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its 

contents. 
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