
 

Panasian Impex Private Limited 

 
Instrument Amount Rating Action 

Fund Based Limit –  Untied limits Rs. 5.00 crore [ICRA]B+ reaffirmed 

Fund Based Limits – Pre shipment Credit  Rs. 20.00 crore [ICRA]A4 reaffirmed 

Fund Based Limits – Post shipment Credit  Rs. 20.00 crore  [ICRA]A4 reaffirmed 

Non-Fund Based Limits – Letter of Credit Rs. 2.00 crore  [ICRA]A4 reaffirmed 

Non-Fund Based Limits – Bank Guarantee Rs. 1.00 crore [ICRA]A4 reaffirmed 

Non-Fund Based Limits – Forward Contract Rs. 1.14 crore [ICRA]A4 reaffirmed 

Non-Fund Based Limits – Untied limits Rs. 0.36 crore [ICRA]A4 reaffirmed 
 
ICRA has reaffirmed the long term rating of [ICRA]B+ (pronounced ICRA B plus) assigned to the Rs. 5.00 
crore

1
 untied limits of Panasian Impex Private Limited (PIPL)

2
. ICRA has also reaffirmed the short term rating of 

[ICRA]A4 (pronounced ICRA A four) assigned to the Rs. 44.50 crore fund based and non-fund based facilities 
of PIPL.  
 
The reaffirmation of the ratings take into account weak financial profile of the company characterised by low 
profitability and a leveraged capital structure, leading to depressed level of coverage indicators. The ratings 
also take into account the vulnerability of the company’s scale of operations as well as profitability to adverse 
changes in government policies towards export of cotton and minimum support price (MSP), which is revised 
from time to time. The ratings are also constrained by low entry barriers in the highly fragmented cotton-trading 
business, leading to intense competition and pressure on the margins. ICRA also notes that the margins of 
PIPL remain susceptible to fluctuation in cotton prices, which in turn is subject to seasonality and crop harvest. 
The rating also factors in the company’s high dependence on exports to Bangladesh, which accounted for a 
major portion of the total export sales during FY2016.  
The ratings, however, derive comfort from the long experience of the promoters in the textile and cotton-trading 
business, and favourable location of PIPL’s plant, which provides easy access to raw materials at low landed 
cost. 
 
Going forward, the ability of the company to efficiently manage its working capital and increase revenues and 
margins will remain the key rating sensitivity from the credit perspective. 
 
Company Profile 
Panasian Impex Private Limited (PIPL) was incorporated in September 2008 and is managed by Mr. Santosh 
Kumar Goenka and Mr. Shyamal Bhattacharjee, who have extensive experience in the textile and cotton-
trading business. The company is primarily involved in export of raw cotton. PIPL has a ginning and pressing 
factory located in Malkapur, Maharashtra and became operational in December 2009. The unit has an installed 
capacity of 42 double-roller gins and an annual ginning and pressing capacity of 50,000 bales. 
 
Recent Results 
During FY2016, the company reported a net profit of Rs. 0.17 crore (provisional) on an operating income (OI) of 
Rs. 115.35 crore (provisional) as compared to a net loss of Rs. 0.58 crore on an operating income of Rs. 
107.06 crore during FY2015. 
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1
 100 lakh = 1 crore = 10 million 
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 For complete rating scale and definitions please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications 
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