
 

Premier Solar Systems Private Limited 

 
Instrument Amount  

In Rs. Crore 
Rating Action 

Fund Based Limits 10.00 [ICRA]BB (stable) revised  

Non Fund Based Limits 40.00  [ICRA]A4 (stable) reaffirmed  
 
ICRA has revised the long term rating assigned to Rs. 10.00 crore

1
 fund based limits of Premier Solar Systems 

Private Limited (PSSPL) from [ICRA]BB- (pronounced ICRA double B minus) to [ICRA]BB(pronounced ICRA 
double B). ICRA has reaffirmed the short term rating assigned to Rs.40.00 crore non fund based limits of 
PSSPL at [ICRA]A4 (pronounced ICRA A four). The outlook on the long term rating is stable. 
 
The revision in rating primarily factors in healthy growth in revenues over the past one year from Rs.117.56 
crore in FY2015 to Rs.190.36 crore in FY2016 on the back of increased order execution, established position in 
the solar photovoltaic module industry and established relationship with its customers resulting in repeat 
orders. The rating revision also factors in the company’s diversified client base across geographies and order 
book of Rs.162.37 crore as on June 30, 2016 provides revenue visibility over the medium term. ICRA also 
factors in the favorable demand outlook for solar modules given the impetus of Indian government under 
Jawaharlal Nehru National Solar Mission (JNNSM) to increase the installed solar capacity to 100 GW by 2020. 
The ratings, however, are constrained by decline in margins over the past three years on account of increasing 
competitive intensity in solar industry with cheaper imported PV modules from China and Taiwan and PSSPL’s 
shift in focus from manufacturing of solar modules to EPC of solar power projects, significant dependence on 
external funding as reflected by Total Outstanding Liabilities by Tangible Net worth ratio of 4.01 times as on 
March 31, 2016 owing to high creditors; and the exposure of profitability to volatility in foreign exchange rates 
given the absence of defined hedging policy. ICRA also notes that coverage indicators of the company are 
expected to adversely impacted in medium term given the proposed cap-ex of Rs.24.66 crore towards the 
setting up of new module manufacturing facility of 200MW. The cap-ex is to be funded by Rs.17.34 crore of 
term loan from IREDA and remaining from internal accruals.  
 
Going forward company’s ability to improve its scale of operation while maintaining its profitability and manage 
its working capital cycle effectively would be key rating sensitivities. 
 
Company Profile 
Incorporated in 1995, Premier Solar Systems Private Limited (PSSPL) manufactures a wide range of solar 
products such as mono / multi crystalline solar PV modules, solar lanterns, solar street lights, and solar water 
pumps. The manufacturing unit of the company is located near Hyderabad and is equipped with high end 
facilities, supported by R & D and testing labs. PSSPL manufactures the SPV modules from 5wp to 300wp with 
an annual installed capacity of 75 MW. The company also operates a 2 MW solar power plant in Jharkhand 
state. Main promoter of the company is Mr. Surendra Pal Singh, who has more than 2 decades of experience in 
solar power industry.  
 
Recent Results 
PSSPL has reported an operating income of Rs.117.56 crore and net profit of Rs.6.41 crore respectively in 
FY2015 as against an operating income and net profit of Rs. 190.36 crore and Rs. 6.59 crore in FY2016 
(provisional and unaudited).             
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1
 100 lakh = 1 crore = 10 million  
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 
Publications. 
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