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Instrument Amount Rated Rating Action
(Rs. Crore) As on August 2016
Fund-based Limits 13.0 [ICRA]A4;reaffirmed
( enhanced from 10.0)
Non-fund Based Limits 2.5 [ICRA]A4;reaffirmed
(reduced from 3.5)
Short-term Unallocated 0.5 [[CRA]A4;assigned

ICRA has reaffirmed its short-term rating of [ICRAJA4 (pronounced ICRA A four)' on the Rs. 13.0-
crore’(enhanced from Rs. 10.0 crore) fund-based bank limits and Rs. 2.5 crore (reduced from Rs. 3.5 crore)
non-fund based limits of BUCON Infratech Private Limited (BIPL). ICRA has also assigned a short-term rating
of [ICRA]A4 (pronounced ICRA A four) to the Rs 0.50-crore unallocated limits of BIPL.

ICRA’s rating continues to factor in the experience of BIPL’s promoters in the civil construction industry.
Further, the rating reaffirmation draws support from the comfortable capital structure and coverage indicators in
the absence of any debt-funding plans.

However, the rating continues to be constrained by the company’s exposure to high project concentration risk
(75 % of the pending order book is from top three projects) and significant reliance of the company on the real
estate sector; that exposes the company to cyclicality in the sector. Consequently, the company witnessed a
revenue de-growth in FY2016 due to the closure of a large real estate-based project. The rating is further
constrained by the moderate pending order book of ~ Rs 85.0 crore as of June, 2016 which provides revenue
visibility in the near term. The company’s working capital position has deteriorated owing to stuck receivables.
While it has received enhancements from the bank, repayment of unsecured loans has rendered it dependent
on the bank limits resulting in high utilisation.

Going forward, BIPL’s ability to scale up its operations by getting new orders and timely execution of the
existing order book, along with efficient working capital management will be the key rating sensitivities.

Company Profile

BIPL was promoted in May 2007 by Mr. Jagdish Badhwar and his son Mr. Paras Badhwar. The company is
closely held and the promoter family has been in the construction business for more than three decades,
having worked in the industrial as well as the institutional segment. BIPL’s current focus is on construction of
multi—storeyed buildings for group housing societies and its scope of work includes civil, sanitary, water supply,
drainage, electrical and other developmental work.

Recent Results

For FY2015, the company reported a net profit of Rs. 1.2 crore on an operating income of Rs. 91.3 crore, as
compared to a net profit of Rs. 1.0 crore on an operating income of Rs. 54.9 crore for the previous year. The
company, on a provisional basis, reported a net profit of Rs. 1.0 crore on an operating income of Rs. 67.8 crore
for FY2016.
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