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Long term- Fund Based facility 9.00 [ICRA]BBB+ (stable) assigned

ICRA has assigned a long-term rating of [ICRA] BBB+ (pronounced ICRA triple B plus) to the Rs. 9.00 crore
long term fund based facilities of Ananda Vikatan Publishers Private Limited (“AVPPL”/ “the Company”). The
outlook on the long-term rating is stable.

The assigned rating factors in the established presence and strength of the ‘Ananda Vikatan’ brand in the
Tamil magazine space in the last several decades; the company’s strong editorial team; and the healthy
financial profile of the company characterized by absence of term loans, low working capital intensity, adequate
profits and consequently, conservative debt metrics and strong liquidity.

The rating is, however, constrained by the relatively stagnant revenues over the last few years following
increasing digital content preference among readers. The company also witnesses significant competition from
other Tamil magazines. The profits have also been impacted by increase in employee expenses following
recommendation by the Majithia Wage Board; nevertheless, they continue to remain healthy. ICRA also notes
the relatively low net worth of AVPPL, albeit the profits, partly owing to the relatively high dividend payments.

Going forward, while the company’s sales initiatives would aid to an extent, the revenue growth is likely to be
minimal. The profits would be susceptible to the fluctuations in newsprint prices (beyond the hedging) and
further increase in employee expenses. The debt metrics are likely to remain comfortable in the absence of
significant capex plans/incremental borrowings. However, any impact on cash flows on account of dividend or
other forms of payouts, remain to be seen.

Company Profile

Ananda Vikatan Publishers Private Limited is a magazine publisher based in Chennai. ‘Ananda Vikatan’, the
company’s flagship magazine, is very well known in the Tamil magazine space. Apart from this, the company
has twelve magazines in its portfolio covering varied areas including health, agriculture, automobile, business &
finance and investigative journalism. AVPPL derives majority of its revenues from Tamil Nadu.

The magazine publishing business of the Ananda Vikatan Group was under Vasan Publications Private
Limited; this company was engaged in printing and publishing of magazines. Post a business
restructuring/demerger arrangement, the publishing business (excluding printing) was transferred to AVPPL, an
entity that was incorporated in the year 2014.

Apart from AVPPL, the promoters have interest in five other companies - in printing, real estate, serial
production, digital content and marketing — businesses allied/supporting to the magazine publishing business.

Recent Results (Unaudited)

According to unaudited financials, AVPPL recorded a profit before tax (PBT) of Rs. 5.5 crore on operating
income of Rs.85.7 crore during 2015-16 as against a net profit of Rs. 4.6 crore on an operating income of Rs.
83.3 crore in 2014-15.
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