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ICRA has outstanding long-term rating of [ICRA]BBB+ (pronounced ICRA triple B plus) for the Rs. 17,479
crore’ bank lines of Aircel Limited (Aircel)'. The long term rating is under watch with developing implications.

The “[ICRAIBBB+&” rating takes a consolidated view on the credit risk profiles of Aircel Limited and its wholly-
owned subsidiaries Aircel Cellular Limited, Dishnet Wireless Limited and Aircel Smart Money Limited. The four
entities are together referred to as Aircel.

ICRA has taken note of the recent announcement of signing of definitive documents for the merger of Indian
wireless business of Reliance Communications Limited (RCom) with that of Aircel.

As per the deal, RCom and Maxis Communications Berhad (MCB), the promoters of Aircel, will hold 50% each
in the merged entity, with equal representation on board. Both entities will transfer Rs. 14,000 crore each of
bank debt to the merged entity taking the total bank debt in the new entity to Rs. 28,000 crore in addition to
deferred spectrum liabilities payable to Department of Telecommunications (DoT) at completion. The deal is
aimed at deriving benefits of consolidation, including opex and capex synergies and revenue enhancement.
The merged entity would have sizeable spectrum holding across bands.

ICRA has also noted that the company plans to repay its remaining debt (net of debt to be maintained in the
merged entity) of around Rs. 4,000 crore by close of the transaction.

Thus far, the company had been under a lender’s business plan with defined financial milestones and term loan
repayment to start from March 2018. The company had received consistent promoter support including in the
form of equity and redeemable preference shares. However, the impact of this transaction on the credit profile
of the company remains to be evaluated, pending greater details and completion of the merger process, which
would require shareholders, regulatory approvals and lenders’ consent, amongst others. ICRA will closely
monitor the developments with respect to the announced deal and its efforts to improve its operational
performance and will take rating action accordingly.

Company Profile

Aircel Limited, along with its 100% subsidiaries Aircel Cellular Limited and Dishnet Wireless Limited, is a
telecom service provider with a pan India presence. Aircel Limited (Aircel) was incorporated in December 1994
as Srinivas Cellcom Limited and was part of the Chennai based Siva Group of companies. The company
started by offering services in the Tamil Nadu circle in April 1999 and has over the years won licences and
launched services in all the 22 telecom circles in the country. Later in 2006, Maxis Communications Berhad,
Malaysia (Maxis), through its investment holding companies, acquired majority stake in the company. Maxis
Communications Berhad, a Malaysian telecom company, holds the majority stake (74%) in Aircel with the
remaining 26% held by family members of Mrs. Suneeta Reddy of India. Maxis Communications Berhad also
has a substantial shareholding in Maxis Berhad, the leading telecommunication operator in Malaysia.
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Aircel offers GSM based 2G services in all the 22 telecom circles (out of which services in 13 circles were
launched post 2008.) and has recently introduced 3G services. As of June 2016, the company’s subscriber
base stood at 88.9 million with a subscriber market share of 8.6%.

September 2016

For further details please contact:

Analyst Contacts:

Mr. Sabyasachi Majumdar (Tel. No. +91 124 4545304)
sabyasachi@icraindia.com

Sachin Sachdeva (Tel. No. +91 124 4545 307)
sachin.sachdeva@icraindia.com

Relationship Contacts:
Mr. L. Shivakumar, (Tel. No. +91 22 6114 3406)
shivakumar@icraindia.com

© Copyright, 2016, ICRA Limited. All Rights Reserved
Contents may be used freely with due acknowledgement to ICRA

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of
surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability
of the issuer concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or
contact any ICRA office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA
from sources believed by it to be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer
or of the information provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is
provided ‘as is” without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may have provided services other than
rating to the issuer rated. All information contained herein must be construed solely as statements of opinion, and ICRA shall not be liable for any
losses incurred by users from any use of this publication or its contents.




ICRA

Registered Office
ICRA Limited

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001

Tel: +91-11-23357940-50, Fax: +91-11-23357014

Corporate Office

Mr. Vivek Mathur

Mobile: +91 9871221122
Email: vivek@icraindia.com

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase Il, Gurgaon 122002
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424

Mumbai

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

3rd Floor, Electric Mansion

Appasaheb Marathe Marg, Prabhadevi
Mumbai—400025,

Board : +91-22-61796300; Fax: +91-22-24331390

Kolkata

Mr. Jayanta Roy

Mobile: +91 9903394664
Email: jayanta@icraindia.com

A-10 & 11, 3rd Floor, FMC Fortuna

234/3A, A.J.C. Bose Road

Kolkata—700020

Tel +91-33-22876617/8839 22800008/22831411,
Fax +91-33-22870728

Chennai

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

5th Floor, Karumuttu Centre

634 Anna Salai, Nandanam
Chennai—600035

Tel: +91-44-45964300; Fax: +91-44 24343663

Bangalore

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

"The Millenia’

Tower B, Unit No. 1004,10th Floor, Level 2 12-14,1 & 2,
Murphy Road, Bangalore 560 008

Tel: +91-80-43326400; Fax: +91-80-43326409

Ahmedabad

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

907 & 908 Sakar -Il, Ellisbridge,

Ahmedabad- 380006

Tel: +91-79-26585049, 26585494, 26584924; Fax:
+91-79-25569231

Pune

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range
Hills Road, Shivajinagar,Pune-411 020

Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231

Hyderabad

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj
Bhavan Road, Hyderabad—500083
Tel:- +91-40-40676500



mailto:vivek@icraindia.com

