
 

Visual Percept Solar Projects Private Limited 

 
Instrument Amount Rated Rating Action 

Term Loan Rs 231 crore [ICRA]A reaffirmed; 
Outlook revised to Positive 

 
ICRA has revised the outlook on the long term rating of [ICRA]A (pronounced ICRA A)

1
 for the Rs 231 crore

2
 

term loan of Visual Percept Solar Projects Private Limited (VPSPPL) from Stable to Positive. 
 
The revision in the outlook takes into account the sharp reduction in VPSPPL’s long term debt in H1 FY2017, 
which has led to a healthy improvement in the company’s capital structure. Such repayment, along with a 
substantial reduction in interest rate, in the recent past, would lead to significant improvement in debt coverage 
indicators going forward. In spite of early repayments, the company’s cash and liquid investment balance at the 
end of July 2016 was healthy at ~Rs 11 crore. ICRA notes that VPSPPL plans to continue to pre-pay its long 
term loans from the cash generated through sale of power. Also with cashflows expected to remain stable, at 
least over the medium term, ICRA expects VPSPPL’s capital structure, particularly on a net debt basis, to 
improve. The rating takes into account the stable performance of VPSPPL’s solar power plant for the last four 
and half years of operation, which leads to healthy and timely cash flows to the company. The rating also 
factors in the use of internationally proven crystalline silicon cell technology for power generation, the 
international repute of the equipment suppliers, although ICRA notes that adequate technical performance 
record of imported equipment in Indian conditions is still not available, given the early stage of the solar photo 
voltaic industry in India. Moreover, solar PV panels are exposed to the risk of gradual degradation in efficiency. 
The risks arising out of the same are mitigated to an extent by comprehensive acceptance tests and the long 
term minimum performance warranty provided by the equipment manufacturers. However, in ICRA’s opinion 
timeliness of receipt of compensation against such warranty invocation, if any, remains to be seen. 
Nevertheless, ICRA’s sensitivity analyses indicate that the cash flows would be adequate for debt servicing 
even after assuming a steep degradation of module efficiencies, going forward. 
 
The rating, however, is constrained by the moderate level of business returns that the project is likely to 
generate. Moreover, the viability of power generation from the plant is contingent upon the continuation of the 
favorable power purchase tariff being provided by GUVNL (rated [ICRA]A+ (Stable) / [ICRA]A1+). Also the 
company is exposed to counter party credit risks with GUVNL being the sole offtaker of power from the plant, 
though ICRA notes that collections have been timely so far. Also the rating continues to be supported by 
structural features like presence of debt service reserve account (DSRA) for one quarter of debt obligations, 
revolving letter of credit in favor of the company equivalent to one month’s power sales and termination clause 
in the power purchase agreement (PPA). 
 
Company Profile 
Visual Percept Solar Projects Private Limited (VPSPPL) is promoted and wholly owned by Talma Chemical 
Industries Pvt Ltd (TCIPL). Balrampur Chimi Mills Ltd (BCML) is also an investor in the company, having 
invested Rs 40.05 crore in the form of debentures. VPSPPL has been set up to develop, manage and operate 
a 25 MW Solar Photo Voltic (PV) power plant at Surel in Surendranagar, Gujarat. The company has entered 
into a 25 year Power Purchase Agreement (PPA) with Gujarat Urja Vikas Nigam Limited (GUVNL) with a feed 
in tariff of Rs 15 per unit for first 12 years and Rs 5 per unit thereafter. The entire 25 MW power plant was 
commissioned in January 2012. 
 
Recent Results 
VPSPPL registered a profit after tax of Rs 14.85 crore on the back of net sales of Rs 59.12 crore during 2015-
16.  In 2014-15, VPSPPL reported a profit after tax of Rs 12.39 crore on the back of net sales of Rs 58.55 
crore.    
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