
 

SBI Cards and Payment Services Private Limited 

 
Instrument  Amount  Rating Action  

Bank Lines  Rs 8,500 Crore 
 (enhanced from Rs. 7,000 Crore) 

[ICRA]AAA (Stable) Rating Assigned 

Commercial Paper [ICRA]A1+  Rating Assigned 

Long Term – Bonds / NCD / 
LTD 

Rs. 200 Crore [ICRA]AAA (Stable) Rating Assigned 

 
ICRA has assigned fresh rating of [ICRA]AAA(stable) (pronounced ICRA triple A with stable 
outlook)/[ICRA]A1+(pronounced ICRA A one plus) to the Rs 8,500 Crore

1
 Cash Credit Lines/Commercial Paper 

Programme (enhanced from Rs. 7,000 crore) of SBI Cards and Payment Services Limited(SBICPSL)
†
. ICRA 

has also assigned a rating of [ICRA]AAA(stable) to the Rs 200 crore Long Term Bonds programme of 
SBICPSL. The commercial paper programme would be carved out of the sanctioned working capital limits of 
the company. 
 
ICRA also has rating outstanding of [ICRA]AAA (Stable) for NCD programme of Rs 100 crore and Lower Tier 2/ 
Subordinated Debt Programme of Rs 375 crore.  
 
The rating factors in SBICPSL’s strong ownership, experienced management team and good systems which 
have helped the company to operate the monoline business of credit cards through economic cycles and 
generate business volumes while maintaining comfortable liquidity profile and adequate capitalization levels.  
SBI, the country’s largest commercial bank holds 60% equity stake in SBICPSL, while GECC, holds the 
balance 40% through its subsidiary GE Consumer (Mauritius) Investment I Limited.  ICRA has noted GECC 
plans to exit from this Joint Venture and the shareholders are in process of identifying a new partner.  ICRA 
takes comfort from that fact that SBI remains committed to provide the capital, managerial, liquidity and funding 
support to the venture in this period of transition and otherwise. 
 
The rating continues to factor in SBICPSL’s established position among the top 5 credit card issuers in the 
country (Cards in Force of 37.9 lakh) and market share of 15.2% as on June 30, 2016.  With the increased 
targeting of higher income customers, SBICPSL has been able to increase it’s spend per card (from Rs   
68,630   in 2014-15 to Rs. 85,372 in 2015-16). At the same time, asset quality indicators remained good (Gross 
NPA% of 1.98% as on March 31, 2016). Tightening of origination norms such as increasing the minimum 
income criteria, making a minimum CIBIL track record of 6 months mandatory as well as increased telecalling 
frequency to recover from delinquent accounts, has helped the Company in keeping slippages in control. 
 
Funding profile is comfortable owing to the Company’s ease of access to funding sources from SBI. As of 
2015-16, 93% of SBICPSL’s funding mix came from SBI through bank loans, commercial papers and NCDs. As 
for liquidity, the entire commercial paper borrowings of SBICPSL are carved out of company’s sanctioned bank 
limits resulting in favourable liquidity position for the company.  
 
As for capitalisation, good internal capital generation has helped the company to maintain adequate 
capitalisation levels (gearing of 5.1 times, as on March 31, 2016). Though the pace of growth is likely to be in 
line with the internal capital generation, hence the  incremental capital requirements are expected to be low,  
ICRA expects support from SBI in the form of capital to be forthcoming in case of need. Overall ability of the 
company to maintain asset quality indicators and maintain capitalisation at prudent levels would remain key 
rating considerations.      
 
As for earnings, while there has been some decline in profitability metrics owing to higher operating expenses, 
the Company continued to report good profitability (ROE of 26.8% and RoA of 4.0% in 2015-16). While the 
operating expenses could further increase from present levels with the investments on the technology front and 
increased marketing spends, ICRA expects the company to continue reporting healthy RoE, provided the 
company is able to keep its credit costs at similar levels.  
 

                                                           
†
 For complete rating scale and definitions, please refer to ICRA‟s website www.icra.in  other ICRA Rating 

Publications. 

http://www.icra.in/


 

 
About the Company 
SBICPSL is an unlisted Non-Deposit taking Systemically Important Non- Banking Finance Company (‘NBFC’) 
registered with the Reserve Bank of India (‘RBI’). It is a Joint Venture of SBI (rated [ICRA]AAA(stable) / 
[ICRA]A1+ for its debt programmes  and GE Consumer (Mauritius) Investment I Ltd., a subsidiary of General 
Electric Capital Corporation, USA, (GECC) holding 60% and 40% stake respectively. SBICPSL’s parentage in 
the form of SBI has helped the company grow its business volumes by leveraging the SBI brand name and 
generate leads through the vast customer base and branch network of SBI. Further, the company also has 
access to debt from SBI at competitive rates.   
 
SBICPSL operates under the governance of a board with representatives from SBI and GE. The company is 
one of largest credit card issuer in the country (37.9 lakh cards in force as on June 30, 2016). SBICPSL 
reported a PAT of Rs. 284 crore on an asset base of Rs. 7,880 crore vis-a-vis PAT of Rs. 267 crore on an 
asset base of Rs. 6,257 crore in 2014-15. SBICPSL reported a capital adequacy ratio of 18.1% (Tier I% of 
14.3%) as on March 31, 2016.  
 

September 2016 
For further details please contact:  
Analyst Contacts:  
Mr. Rohit Inamdar (Tel. No. +91-124-4545847) 
rohit.inamdar@icraindia.com 
 
Neha Kadiyan  (Tel. No. +91-124-4545321) 
neha.kadiyan@icraindia.com 
 
Relationship Contacts: 
Mr. L. Shivakumar, (Tel. No. +91 22 6114 3406) 
shivakumar@icraindia.com 
 
 

© Copyright, 2016, ICRA Limited. All Rights Reserved  

Contents may be used freely with due acknowledgement to ICRA 
ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of 

surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability 

of the issuer concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or 

contact any ICRA office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA 

from sources believed by it to be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer 
or of the information provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is 

provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the 

accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may have provided services other than 
rating to the issuer rated. All information contained herein must be construed solely as statements of opinion, and ICRA shall not be liable for any 

losses incurred by users from any use of this publication or its contents. 



 

 
Registered Office 
ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 
Tel: +91-11-23357940-50, Fax: +91-11-23357014 
 
Corporate Office 
Mr. Vivek Mathur 
Mobile: +91  9871221122 

Email: vivek@icraindia.com 
 
Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424 
 
Mumbai 
Mr. L. Shivakumar 
Mobile:  +91  9821086490  

Email: shivakumar@icraindia.com 
 

3rd Floor, Electric Mansion 
Appasaheb Marathe Marg, Prabhadevi  
Mumbai—400025, 
Board : +91-22-61796300; Fax: +91-22-24331390 

Kolkata 
Mr. Jayanta Roy 
Mobile:  +91 9903394664 

Email: jayanta@icraindia.com 
 

A-10 & 11, 3rd Floor, FMC Fortuna 
234/3A, A.J.C. Bose Road  
Kolkata—700020 
Tel +91-33-22876617/8839 22800008/22831411, 
 Fax +91-33-22870728 

Chennai 
Mr. Jayanta Chatterjee 
Mobile: +91  9845022459 

Email: jayantac@icraindia.com 
   

5th Floor, Karumuttu Centre  
634 Anna Salai, Nandanam 
Chennai—600035 
Tel: +91-44-45964300; Fax: +91-44 24343663 

Bangalore 
Mr. Jayanta Chatterjee 
Mobile: +91  9845022459 

Email: jayantac@icraindia.com 
 

'The Millenia'  
Tower B, Unit No. 1004,10th Floor, Level 2 12-14, 1 & 2, 
Murphy Road, Bangalore 560 008 
Tel: +91-80-43326400; Fax: +91-80-43326409 

Ahmedabad 
Mr. L. Shivakumar 

Mobile: +91  9821086490 

Email: shivakumar@icraindia.com 
 

907 & 908 Sakar -II, Ellisbridge,  
Ahmedabad- 380006 
Tel: +91-79-26585049, 26585494, 26584924; Fax: 
+91-79-25569231 

Pune 
Mr. L. Shivakumar 

Mobile: +91  9821086490 

Email: shivakumar@icraindia.com 
 

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range 
Hills Road, Shivajinagar,Pune-411 020 
Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231 

Hyderabad 
Mr. Jayanta Chatterjee 
Mobile: +91  9845022459 

Email: jayantac@icraindia.com 
 

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj 
Bhavan Road, Hyderabad—500083 
Tel:- +91-40-40676500 

 

 

mailto:vivek@icraindia.com

