
 

Shiv Shakti Industries 

 
Instrument Amount Rating Action 

Cash Credit Rs. 20.00 crore [ICRA]B+; assigned 

Term Loan Rs. 3.75 crore [ICRA]B+; assigned 
 
ICRA has assigned a rating of [ICRA]B+ (pronounced ICRA B plus) to the Rs. 20.00 crore

1
 cash credit and Rs. 

3.75 crore term loan facility of Shiv Shakti Industries (SSI)
2
.  

 
However, the ratings are constrained by the company’s susceptibility towards price fluctuation risk, witnessed 
in the recent past as cotton prices were highly volatile and SSI could not fully pass on the increased price 
burden to customers due to intense competition and fragmented nature of the industry. ICRA also notes the 
vulnerability of the company’s growth towards cyclicality prevailing in the textile industry, which is likely to lead 
to fluctuations in demand. Moreover, as the company derives a significant part of its revenue through exports; it 
is also vulnerable to foreign exchange fluctuation risks despite it mitigating the risk through partial hedging.  
 
The ratings, however, favourably takes into account the location of the firm, giving it access to high quality raw 
cotton. The rating also considers the forward integration in crushing facilities providing diversification in terms of 
revenue. 
 
Company Profile 
Established in 2013, Shiv Shakti Industries has set up a cotton ginning and pressing facility at Kadi in Gujarat. 
The plant is equipped with 24 ginning machines and a pressing machine with the  manufacturing capacity of 
250 bales per day. The firm is also equipped with 10 expellers with the capacity to produce 10,500 kg of 
cottonseed oil per day.  
 
Recent Results 
For the year ended March 31, 2015, Shiv Shakti Industries reported an operating income of Rs 35.79 crore and 
profit after tax of Rs 0.04 crore. 
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