
 

NTPC-ALSTOM Power Services Private Limited 

 
Instrument Amount Rating Action 

 In Crore As on September 2016 

Fund Based Limits  1.50 [ICRA]A+ (Stable) reaffirmed 

Non Fund Based Limits 149.50 [ICRA]A1+ reaffirmed 
 
ICRA has reaffirmed the long term rating for the Rs. 1.50 crore

1
 fund based facilities of NTPC-ALSTOM Power 

Services Private Limited (NASL) at [ICRA]A+ (pronounced ICRA A plus)
2
. The outlook on the long-term rating 

is Stable.  ICRA has also reaffirmed the short term rating for the Rs. 149.50 crore non fund based facilities of 
NASL at [ICRA]A1+ (pronounced ICRA A one plus).  
 
The rating action factors in the healthy revenue growth registered by NASL in FY2016, driven by steady 
execution of the ongoing projects; and sizeable order book in hand (Rs 272 crore as on June 2016, which is 
~2.3 x the FY2016 turnover), which provides future revenue visibility. The company is in the process of 
securing another sizeable project, which will augment the order book. However this also exposes the company 
to order book concentration risk. The company’s liquidity remains comfortable given the low working capital 
requirement, advances from customers, no debt repayment liability, healthy cash balances and no major capex 
plans. NASL continues to remain a debt free company with reliance only on non fund based limits for its 
operations. Additionally the ratings continue to draw comfort from NASL’s established operational track record 
and the company’s strong operational and financial linkages with its parent entities – NTPC Limited and Alstom 
Power Systems Gmbh

 #
, which provide technological advantage and cost competitiveness, in securing and 

executing projects.  
 
However the ratings are constrained by concentration of the existing order book on a few large sized projects. 
Any delay in execution can result in slowdown in revenue generation and impact the company’s profitability, 
given the thin margins in the business and a degree of operating leverage. Also the company remains 
vulnerable to any slowdown in demand from power generation sector; amid high competition from domestic as 
well as international rehabilitation, renovation and modernization (R&M) providers/equipment manufacturers. 
Going forward, steady execution of the pending order book, addition of new projects, and timely recovery of 
receivables will remain the key rating sensitivities.  
 
Company Profile 
NTPC - ALSTOM Power Services Private Limited (NASL) is a joint venture company formed through the 
partnership of two leading companies in the power sector, namely NTPC Ltd., India and ALSTOM Power 
Systems Gmbh

3
. Both the JV partners currently hold 50% stake each in the company. NASL was incorporated 

in September 1999 and commenced operations in April 2000 and is engaged in providing R&M services and 
related operation & maintenance services to power plants in India. The company also provides others related 
services such as residual life assessment (RLA), plant life extension studies, performance improvement and 
upgrading studies, steam path audit (SPA) etc. The company has executed several projects for customers like 
NTPC Limited, Jharkhand State Electricity Board (JSEB), MP Power Generating Company Ltd. (MPPGCL) etc. 
in the past.  
 
 
Recent Results 
In FY2016, NASL reported operating income of Rs. 118.26 crore and profit after tax of Rs. 2.36 crore against 
an operating income of Rs 66.62 crore and profit after tax of Rs 2.62 crore in FY2015. 
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1
 100 lakh = 1 crore = 10 million  

2
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 
#
3 The power business of Alstom has been taken over by General Electric Company (GE) 
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