
 

Reliance Home Finance Limited 
 
Rating of Provisional [ICRA]AAA(SO) has been assigned to the PTCs backed by Rs. 80.46 crore

1
 (principal 

outstanding on pool loans) mortgage loan pool originated by RHFL
2†

. A summary of the rating assigned is 
given below. 
 
Table 1: RHF INDIAN RECEIVABLE TRUST 1 2016 

Description Amount  
(Rs. Crore) 

Scheduled Maturity Rating 

PTC Series A 80.46 August 2038 Provisional [ICRA]AAA(SO) 
 
The provisional rating is subject to the fulfilment of all conditions under the structure, review of documentation 
pertaining to the transaction by ICRA and RHFL furnishing to ICRA a legal opinion on the transaction obtained 
from an independent legal counsel. The rating for the PTCs is based on the strength of cash flows from the 
selected pool of contracts, the available credit enhancement in the form of cash collateral (equivalent to 9.00% 
of the total pool principal) and subordination of Excess Interest Spread and the integrity of the legal structure. 
 
RHFL shall assign to the Trustee the future receivables on selected pool contracts. The Trustee will pay the 
‘par’ value of the loan pool as purchase consideration. RHFL will function as the Servicer for the transaction. 
The PTC yield is floating linked to an external benchmark.  
 
The underlying pool entirely consists of small to medium ticket size housing loans (HL) given to individual 
borrowers. The selected pool is characterized by good seasoning profile (average seasoning of around 19 
months) and exclusion of any overdue contracts. All loans in the pool have variable interest rate. Further, 
around 20% of the pool contracts by value are covered by mortgage guarantee from India Mortgage Guarantee 
Corporation (IMGC). Any payments received from IMGC in lieu of any claims made under these contracts 
would form a part of pool collections and used for meeting PTC payouts.  
 
In the past, ICRA has rated 4 pools backed by mortgage loan receivables originated by Reliance Capital 
Limited (RCL) and RHFL. One pool has matured while the remaining three pools have performed well with 
collection efficiency of more than 99% and loss cum delinquency of 1.5% or lower till Jun-16 collection month.  
 
About the Originator 
RHFL is a wholly owned subsidiary of Reliance Capital Limited and was incorporated in FY09. RHFL is 
registered as a Housing Finance Company with National Housing Bank and is engaged in mortgaged based 
lending operations. RHFL reported a net profit of Rs 86.76 crore on a total income base of Rs 815 crore in 
FY16 compared to net profit of Rs 69.06 crore on a total income base of Rs 513 crore in FY15. The short-term 
debt of RHFL has a rating outstanding of [ICRA]A1+, with the rating indicating the lowest credit risk in the short 
term. 
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1
 100 lakh = 1 crore = 10 million 
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