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Botil Oil Tools India Private Limited

Instrument Amount Rating Action

In Rs. Crore®
Fund-based, short-term facilities 30.00 Revised from [ICRA]JA2+ to [ICRA]A2
Non-fund based, short-term 45.00 Revised from [ICRA]JA2+ to [ICRA]JA2
facilities

ICRA has revised the rating for the Rs 30.00 crore short term fund based limit and Rs 45.00 crore of short term
non-fund based facilities of Botil Oil Tools India Pvt. Ltd (BOTIL) from [ICRA]JA2+ (pronounced ICRA A two
plus) to [ICRA]JA2 (pronounced ICRA A two).’t

The rating revision reflects the weak order book position and build-up of inventories on account of continued
delay in shipping of one of the major orders leading to increase in working capital intensity of Botil. Delay in
shipping of the same order had led to decline in revenues during FY2016 and the delay has continued in
FY2017-till date. Further delay in shipping the order with continued high inventory levels may put pressure on
the liquidity position of the company going forward. The ratings are also constrained by the subdued outlook for
the upstream oil & gas capex given the low crude oil price and relatively small size of operations in comparison
to the global players.

The rating continues to factor in the long experience of the management in the oil and gas exploration and
production (E&P) industry and the company's established track record in the domestic oil tools industry, access
to technology to manufacture oil drilling and production tools, and significant entry barriers in the form of a long
product acceptance period. The rating also factors in the relatively efficient cost structure as compared to
global counterparts, giving it a competitive advantage. The debt indicators have remained healthy despite
undertaking significant capex due to low reliance on debt and moderate cash accruals.

The company’s ability to secure new orders and execution of the large pending order within FY2017 will remain
key rating sensitivities.

Company Profile

BOTIL Oil Tools India Private Limited (Botil) was set up as a joint venture company in 1985 with Mr. H.L.
Khushalani and his family holding 60% stake and Baker Oil Tools, a subsidiary of Baker Hughes, acquiring the
balance. Baker Hughes is a leading global oilfield services company. Botil commenced commercial production
in 1989 with the technology obtained from Baker Hughes. In 1995, Baker Hughes sold its 40% stake in Botil to
Hong Kong-based private equity investment company viz. White Horse Trading Limited. Botil is engaged in the
manufacture of oil drilling and production tools such as bridge plugs, floating equipments, packers, liner hanger
and flow control equipment. The company supplies these equipments to domestic oil and gas exploration and
production companies such as ONGC and Oil India, as well as exports them to countries such as Algeria,
Turkey, Syria, South East Asia, etc. The company's manufacturing facilities are located at Bilaspur, Gurgaon.

In 5M FY2017 (Prov.), the company earned a net profit of Rs 5.83 crore on an operating income of ~Rs 30
crore. In FY2016, the company earned a net profit of Rs 11.4 crore on an operating income of Rs 79.08 crore
(un-audited results) against net profit of ~Rs. 24 Crore on an operating income of Rs. 103.4 Crore in FY2015.
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100 lakh = 1 crore = 10 million
T For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating
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