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Rating Action 

Long-term - Term Loan Facilities 1.92  
(revised from 15.13)  

Reassigned to [ICRA]BBB+(SO) 
(Stable) from [ICRA]BB+ 

Long-term - Fund based Facilities 13.00  
(revised from 11.00) 

Reassigned to [ICRA]BBB+(SO) 
(Stable) from [ICRA]BB+ 

Proposed - Long term facilities 30.00  
(revised from 0.68) 

Provisional [ICRA]BBB+(SO) 
(Stable) / re-assigned from 

[ICRA]BB+ 

Short-term- Non- fund Based Facilities 0.19 Reassigned to [ICRA]A2(SO) from 
[ICRA]A4+ 

 
ICRA has reassigned the rating outstanding on the Rs. 1.92 crore term loan facilities (revised from Rs.15.13 
crore) and the Rs.13.00 crore fund based facility (revised from Rs. 11.00 crore) of Aachi Spices and Foods 
Private Limited (“ASFPL”/”The company”) to [ICRA]BBB+(SO) (pronounced ICRA triple B plus  Structured 
Obligation) from [ICRA]BB+ (pronounced ICRA double B plus). The outlook on the long term rating is Stable. 
ICRA has also reassigned the rating outstanding on the Rs.0.19 crore short-term non-fund based facilities of 
ASFPL to [ICRA]A2(SO) from [ICRA]A4+( pronounced ICRA A four plus). The letters SO in parenthesis 
suffixed to the rating symbol stand for Structured Obligation. An SO rating is specific to the rated issue, its 
terms, and its structure. SO ratings do not represent ICRA’s opinion on the general credit quality of the issuers 
concerned. 
 
ICRA has also re-assigned the rating outstanding on the Rs.30.00 crore proposed facilities (revised from Rs. 
0.68 crore) of ASFPL from [ICRA]BB+ to a provisional rating of [ICRA]BBB+(SO) with a stable outlook. The 
rating assigned is provisional as of now (as denoted by the prefix “Provisional‟ before the rating symbol) and is 
subject to the fulfillment of all conditions under the structure and review of final documentation pertaining to the 
facility by ICRA, besides the executed documentation being in line with ICRA’s expectations. 
 
The ratings for ASFPL is based on the strength of the unconditional and irrevocable corporate guarantee 
extended by Aachi Masala Foods Private Limited (“Aachi”, rated [ICRA]BBB+ (Stable) / [ICRA]A2) for the Rs. 
15.11 crore  bank facilities of ASFPL and Aachi’s willingness to extend a guarantee to the proposed Rs. 30.00 
crore bank facilities of ASFPL. Aachi has a strong market position in the south Indian FMCG space with a 
portfolio of more than 200 food products and has exhibited sustained growth in revenues over the years backed 
by the strong brand recall enjoyed by the name “Aachi”, penetration into new geographies and introduction of 
new products.  The rating addresses the servicing of the rated facilities to happen as per the terms of the 
underlying loans and the corporate guarantee arrangements. In the event that Aachi revokes or discontinues 
the arrangement, the captioned rating for the above mentioned facilities will not apply. In that event, the rating 
on the facilities will have to be reviewed. 
 
On a standalone level, ASFPL registered a robust revenue growth of ~60% in FY2016 when compared to 
FY2015 driven by new products and healthy demand for existing products in the portfolio. The company’s 
entire sales are made to Aachi, lending stability to its revenues. However, the financial profile remains weak 
characterized by thin profit margins, stretched capitalization and coverage indicators. Profit margins are 
susceptible to variations in raw material prices which are prone to agro-climatic risks. 
 
Company Profile 
Aachi Spices And Foods Private Limited (“ASFPL”) was incorporated in 2008 as a proprietorship firm by Mr AD 
Padmasingh Isaac and was later incorporated as a private limited Company in March 2010. ASF manufactures 
120 product lines under the segments ready to cook (gulab jamun mix, badam milk mix etc), pickles, pastes 
and spices with its manufacturing facilities located at Chennai.  
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Recent Results  
The company registered a net profit of Rs. 1.1 crore on an operating income of Rs.112.7 crore in FY2016 as 
against a net profit of Rs.0.4 crore on an operating income of Rs.70.5 crore in FY2015. 
 
Guarantor Profile 
Aachi Masala Foods Private Limited is a family run trading business established by Mr. Padmasingh Isaac in 
December 2006. The Company initially started as the marketing divisions of Nazareth Foods Private Limited 
(Nazareth), which produces masala powders. The marketing divisions were M/s Abhishek Enterprises 
(proprietary firm) and M/s Naveen Products (partnership firm), later merged together and a new company by 
name Aachi Masala Foods Private Limited was formed in December 2006. The company has a manufacturing 
facility at Gummudipoondi with an installed capacity of 140 tons/day to process chilli powder, coriander powder 
and mixed spices. Currently, apart from trading Nazareth’s masala products, the Company also trades other 
products like Atta, Oil, Ghee, Health Drinks, Dia Rice, Pickles, Asafoetida, Ready to Cook paste and papad. 
Currently 230 product ranges are traded by the company in different pack sizes across South India, of which 
masala powders alone constitute more than 100 ranges.  
 
Apart from Aachi and ASFPL, the promoters have interests in companies in similar line of business, namely- 
Aachi Special Foods Private Limited, Nazareth Foods Private Limited ([ICRA]BBB+/Stable), Benny Products 
Private Limited ([ICRA]BB/Stable) and other businesses.  
 
At consolidated level, Aachi Group reported a net profit of Rs. 27.7 crore on an operating income of Rs. 1049.2 
crore during FY2016. For consolidation, ICRA has combined the financials of Aachi, ASFPL, Nazareth Foods 
Private Limited and Benny Products Private Limited 
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