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Karthik Roofings and Structurals Pvt. Ltd.

Instruments Rating Limits Rating Action

(Rs. Crore) September 2016
Long Term — Term Loan 4.17 [ICRA]D (assigned)
Long Term — Cash Credit 2.00 [I[CRA]D (assigned)
Short Term — Non Fund based 3.83 [ICRA]D (assigned)
facilities

ICRA has assigned a long term rating of ‘[ICRA]D’ (pronounced ICRA D)' to the Rs 4.17 crore term loan and
to the Rs. 2.00 crore cash credit facility of Karthik Roofings and Structurals Pvt Ltd(KRSPL). ICRA has also
assigned a short term rating of ‘[ICRA]D’ (pronounced as ICRA D) to the Rs.3.83 crore non-fund based
facilities of KRSPL.

The assigned ratings are constrained by delays in servicing of debt obligations by the company. The ratings are
also constrained by the modest scale of operations, which limits financial and operational flexibility of the
company to an extent. Further, the financial profile of the company is marked by high gearing and moderate
coverage indicators. The operating margins are susceptible to adverse movements in raw material costs owing
to the limited ability of the company to pass on any increase in costs to its customers. ICRA notes the high
competitive intensity due to presence of large organized players, moderate entry barriers and ease of capacity
addition, which also keep the margins under check. Additionally, the revenues of the company are vulnerable to
slowdown in economic activities and growth in the end use industries. Although the long term demand outlook
for the building infrastructure products is favourable, the ability of the company to increase its turnover and
margins, while efficiently managing its working capital requirements and to generate adequate cash flows to
meet its debt obligations will be key credit monitorables.

Company Profile

Karthik Roofings and Structurals Pvt Ltd (KRSPL) was established in the year of 2013 as a manufacturer of
pre-engineered building systems (PEB), Truss-less roofing system, Glass-wool insulated roofing system with a
State of art manufacturing facility in Bangalore, promoted by Ms. Srinivas Leelavathi and Mr. Shivakumara
Narasappa. The group company Karthik Roofings, established in 2011, is in to manufacturing of trapezoid steel
sheets and accessories, tile profiled steel sheets, metal decking sheets, polycarbonate sheets, Z&C Section
and turbo ventilators like PUF panels and EDS panels. KRSPL'’s products are fabricated at the plant at Tumkur,
Bangalore and thefacilities are spreads over 60,000 sq. feet. The products are manufactured using
internationally accepted engineering practices in production, planning and control.

Recent Results

During FY2016 (Provisional) the company reported a net profit of Rs. 1.11 crore on an operating income of Rs.
7.97 crore as against a net loss of Rs. 1.77 crore on an operating income of Rs. 0.54 crore during 3months
FY2015.
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