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Mrs. Bector’s Food Specialities Limited

Instrument Amount Rating Action
In Rs. Crore September 2016

Term Loans 51.83 [ICRA]JA+(Stable);
(earlier Rs. 24.58 crore) reaffirmed

Fund Based Working Capital Limits 27.00 [ICRA]JA+(Stable);
(earlier Rs. 25.00 crore) reaffirmed

Non-fund Based Working Capital Limits 17.00 [ICRA]JA1+; reaffirmed
(earlier Rs. 10.00 crore)

Unallocated Limits 54.17 [ICRAJA+(Stable) /
(earlier Rs. 90.42 crore) [ICRA]AL+; reaffirmed

ICRA has reaffirmed the long term rating of [ICRA]JA+ (pronounced as ICRA A plus) and short term rating of
[ICRA]JAL+ (pronounced as ICRA A one plus) to Rs. 150.0 crore bank lines of Mrs. Bector's Food Specialities
Limited (MBFSL)". The outlook on the long term rating is Stable.

The reaffirmation of the ratings factor in MBFSL'’s strong brand and widespread distribution network in its key
operating markets of Northern India, its diversified sales channels in terms of retail sales of biscuits and breads,
institutional sales, private labelling and exports and its long standing relationship with reputed institutional
customers such as McDonald’s Corporation, ITC Limited, Burger King India, KFC India and Mondelez India
Foods Limited. The ratings also take into consideration steady improvement in MBFSL'’s operating margins
owing to favourable changes in the product mix and subdued raw material prices. This coupled with inherently
low working capital intensive nature of the operations have resulted in strong cash flow generation and
comfortable liquidity position. Further, strong accretion to reserves has led to healthy capital structure with
gearing of 0.24 times and robust debt coverage indicators marked by interest cover of 13.4 times, net cash
accruals/total debt of 123% and debt/OPBDITA of 0.66 times as on March 31, 2016 (provisional). ICRA notes
that the proposed debt funded capital expenditure shall not materially weaken its credit metrics from existing
levels in the medium term, given the steady internal accrual generation. The ratings continue to take comfort
from the long standing experience of the promoters in food processing industry, addition of new clients in the
institutional segment, and growth initiatives to expand its product offerings and geographic reach into newer
markets.

The ratings are however constrained by high degree of competitive intensity in the domestic biscuit/breads
market due to the presence of few dominant players and numerous regional players, which coupled with
slowdown in domestic biscuits industry has resulted in pressure on the volumes. In the bakery division also, the
volumes have remained sluggish due to depressed growth in quick service restaurant (QSR) segment. These
factors have resulted in stagnant operating income for the company during FY2016. The ratings are further
constrained by susceptibility of the company’s profitability to raw material price changes, and regulatory risks
regarding the quality of the processed food products. ICRA notes that MBFSL has obtained necessary
approvals from Food Safety Standard Association of India (FSSAI) and has additional quality certifications such
as 1SO 9000 and Hazard Analysis and Critical Control Points (HACCP) from United States Food and Drug
Administration (USFDA).

The ability of the company to maintain its credit metrics while growing revenues and profitability shall be the
key rating sensitivity.

Company Profile

MBFSL was established in 1995 as a joint venture (JV) with Quaker Oats for supplying condiments such
ketchup and sauces to McDonalds and gradually added buns, batter, and bread. The JV partner withdrew from
MBFSL in 1999 and during 2007, the biscuits and bakery business was transferred to MBFSL through slump
sale. During 2013-14, the company pursuant to a business reorganisation scheme, demerged its food
supplements (sauces, spreads, and namkeen) division to a separate company named, Cremica Food
Industries Limited.
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As a result, MBFSL currently manufactures biscuits and bakery products which are marketed under Mrs.
Bectors Cremica and Mrs. Bector's English Oven brand respectively. MBFSL has five manufacturing locations
namely Phillaur, Tahliwal, Noida, Mumbai (housed under its wholly owned subsidiary, Bakebest Foods Private
Limited), and Bangalore. The company operates in consumer segment through its network of distributors and
retailers besides supplying to export markets and catering to institutional customers.

During FY2016, private equity investors — CX Partners and Gateway Partners acquired 46.75% stake in
MBFSL from Mr. Ajay Bector and the earlier private equity investor Motilal Oswal (which held 23.37% stake).
Further, there was a family restructuring where in Mr. Anoop Bector and his family became the major
shareholders, holding 53.25% stake with the exit of Mr. Dharamveer Bector and Mr. Ajay Bector.

Recent Results

For FY2016 (provisional), the company (on a consolidated basis including its subsidiary Bakebest Foods
Private Limited) reported an operating income of Rs.582.4 crore and a profit after tax of Rs. 39.7 crore as
against an operating income of Rs. 583.9 crore and a PAT of Rs. 29.2 crore in FY2015.

September 2016
For further details, please contact:
Analyst Contacts:
Mr. Sabyasachi Majumdar (Tel. No. +91 124 4545304)
sabyasachi@icraindia.com

Ankit Jain (Tel No. +91 124 4545865)
ankit.jain@icraindia.com

Relationship Contacts:
Mr. Jayanta Chatterjee (Tel. No. +91-80-43326401)
jayantac@icraindia.com

© Copyright, 2016, ICRA Limited. All Rights Reserved
Contents may be used freely with due acknowledgement to ICRA

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are
subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s
current opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the
instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings
outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and
reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information
provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is
provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may
have provided services other than rating to the issuer rated. All information contained herein must be construed solely as
statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its
contents.



mailto:ankit.jain@icraindia.com

ICRA

Registered Office
ICRA Limited

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001

Tel: +91-11-23357940-50, Fax: +91-11-23357014

Corporate Office

Mr. Vivek Mathur

Mobile: +91 9871221122
Email: vivek@icraindia.com

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase Il, Gurgaon 122002
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424

Mumbai

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

3rd Floor, Electric Mansion

Appasaheb Marathe Marg, Prabhadevi
Mumbai—400025,

Board : +91-22-61796300; Fax: +91-22-24331390

Kolkata

Mr. Jayanta Roy

Mobile: +91 9903394664
Email: jayanta@icraindia.com

A-10 & 11, 3rd Floor, FMC Fortuna

234/3A, A.J.C. Bose Road

Kolkata—700020

Tel +91-33-22876617/8839 22800008/22831411,
Fax +91-33-22870728

Chennai

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

5th Floor, Karumuttu Centre

634 Anna Salai, Nandanam
Chennai—600035

Tel: +91-44-45964300; Fax: +91-44 24343663

Bangalore

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

"The Millenia’

Tower B, Unit No. 1004,10th Floor, Level 2 12-14,1 & 2,
Murphy Road, Bangalore 560 008

Tel: +91-80-43326400; Fax: +91-80-43326409

Ahmedabad

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

907 & 908 Sakar -Il, Ellisbridge,

Ahmedabad- 380006

Tel: +91-79-26585049, 26585494, 26584924; Fax:
+91-79-25569231

Pune

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range
Hills Road, Shivajinagar,Pune-411 020

Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231

Hyderabad

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj
Bhavan Road, Hyderabad—500083
Tel:- +91-40-40676500



mailto:vivek@icraindia.com

