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Bhilwara Green Energy Limited

Instrument Amount Rated Rating Action
(Rs. Crore)
Non Convertible Debentures 177.44 [ICRA]BBB (Stable)

(Revised from [ICRA]BBB+(Stable))

ICRA has revised its long term rating on the Rs. 177.44 crore”™ non-convertible debentures of Bhilwara Green
Energy Limited. (BGEL)' to [ICRA]BBB (pronounced ICRA triple B) from [ICRA]BBB+ (pronounced ICRA triple
B plus). The outlook on the long term rating is ‘Stable’.

The rating revision factors in significant delays in receipt of payments for the 49.5 MW wind based power plant
located in Satara, Maharashtra which has impacted the liquidity and cash flow generation of the company.
BGEL has a Power Purchase Agreement (PPA) for the entire 49.5 MW capacity with Maharashtra State
Electricity Distribution Company Limited (MSEDCL) and the latter has been delaying in payments to several
wind energy generators, including BGEL. The rating is also constrained by the absence of a firm PPA for the 20
MW wind project under BGEL’s wholly owned subsidiary i.e. Bhilwara Green Wind Power Ltd. (BGWPL) in
Pokran, Jaisalmer, thereby impacting consistent cash flow generation of that company. ICRA’s ratings also
continue to factor in the sensitivity of the company’s profitability and debt protection metrics to operational risks
such as adverse variation in wind conditions may impact PLF levels and consequently affect cash flows.

Nevertheless, the rating positively factors in the strong parentage of the company, being part of the well-
established LNJ Bhilwara group; long track record of the promoters in the renewable energy industry; and
consistent fund infusion by the promoters over the years in order to meet any shortfall in cash flows. BGEL is a
wholly owned subsidiary of Bhilwara Energy Ltd. (BEL) which is the holding company for power projects for the
group and has an operational generation capacity of 367.5 MW (89.5 MW wind based assets and 278 MW
Hydro based assets) and another 1,330 MW in various stages of development in India and Nepal. The rating
also factors in the satisfactory generation record of the project with BGEL reporting a PLF of 21.98% for
FY2016 vis-a-vis 21.48% for FY2015. Even during 6M FY2017, the project has generated ~76 million units
(MUs) vis-a-vis 68 MUs during 6M FY2016. ICRA also takes into account the clear guarantees regarding
reactive power, machine availability and the power curve from the equipment supplier/Operations &
Maintenance (O&M) contractor.

ICRA has taken note of a one off instance of a one day delay in interest servicing on one particular loan as on
September 30, 2016. However, ICRA notes that the same was due to certain technical issues and the company
had adequate funds to service the obligation (in excess of missed payment amount).

Going forward, the ability of the company to receive payments from MSEDCL in a timely manner, and report
satisfactory operational parameters would be the key rating sensitivities.

Company Profile

BGEL is a 100% subsidiary of Bhilwara Energy Limited (BEL), which is the flagship entity of LNJ Bhilwara
group for the development and operation of renewable energy assets. BGEL is a project SPV created to set up
and operate a 49.50 MW wind based power plant in Satara district, Maharashtra. The project has been
commissioned in stages, with 30 MW generation capacity commissioned in March 2012, 10.5 MW during May-
September 2012 and the balance 9 MW in June-October 2013. The total project cost of the power plant was
Rs. 319.1 crore (Rs. 6.45 crore/MW), which was funded through a debt: equity ratio of 70:30. The project’s
development and execution was carried out by Regen Powertech India, with which the company has also
signed a long term agreement for comprehensive O&M services. BGEL has a PPA with MSEDCL for its entire
generation capacity at a fixed tariff (weighted average of Rs. 5.51/kwh) for a term of 13 years from the date of
commissioning of respective WTGs. The project is also registered with IREDA for receiving generation based
incentives (GBI) under the scheme launched by GOI.

" 100 lakh = 1 crore = 10 million
T For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating
Publications



ICRA

Recent Results
In 2015-16, BGEL reported a net profit of Rs. 0.76 crore on an operating income of Rs. 57.20 crore, as against
a net loss of Rs. 2.23 crore on an operating income of Rs. 56.82 crore in the previous year.
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