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Shree Geeta Textile Mills Private Limited

Amount Outstanding Rating Action
Rs Crore November 2016

Long-term fund-based cash credit limit 13.50 [ICRA]B; Revised from

[ICRA]IB+
Long-term fund- based term Loan 43.46 [ICRA]B; Revised from

[ICRAIB+
Long-term/short-term non-fund based 1.75 [ICRA]IB /A4; Revised from
bank guarantee [ICRA]B+/A4
Total 58.71

ICRA has revised its long-term rating on the Rs. 56.96-crore fund-based bank facilities of Shree Geeta Textile
Mills Pvt. Ltd. (SGTM) to [ICRA]B (pronounced ICRA B) from [ICRA]B+ (pronounced ICRA B-plus). ICRA has
reaffirmed its short-term rating on the Rs. 1.75-crore non-fund based bank facilities of SGTM at [ICRA]JA4
(pronounced ICRA A-four).

The rating action takes into account the company’s weak financial performance owing to the delay in project’s
commencement and lower-than-expected capacity utilisation. The delay coupled with low production has
resulted in significantly lower operating income. Further, the challenging outlook for the spinning industry along
with the commencement of scheduled loan repayments from April 2016, are likely to stress the liquidity of the
company. Given that the project has just started, the coverage indicators are likely to remain weak. The ratings
are, however, supported by the extensive experience of SGTM’s promoters in the textile industry. ICRA
favourably factors in the various fiscal incentives provided under the Madhya Pradesh State’s Textile Policy
and Technology Upgradation Fund Scheme.

Going forward, the company’s ability to ramp up its plant capacity utilisation and ensure efficient working capital
management and adequate liquidity will be the key rating sensitivities. Timely receipt of fiscal incentives will
also be a key monitorable.

Company Profile

SGTM was incorporated by the Madhya Pradesh-based Mittal family in 2008. The company has set up an
integrated textile project (spinning and knitting) at Burhanpur, Madhya Pradesh, whose spinning division
commenced operations in October 2015, and the knitting division in February 2016. The company has 15,840
spindles and eight circular and open-width knitting machines. The capacity of the spinning division is 3,698
metric tonnes per annum (MTPA) while the knitting division’s capacity is 3,780 MTPA. The company
manufactures 100% cotton yarn of 28 counts (average), which finds application in the manufacturing of hosiery
garments, and bed sheets.

Recent results
In FY2016, SGTM reported an operating income (Ol) of Rs. 10.53 crore and a net loss of Rs.5.61 crore.
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